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Ferraioli, Wielkotz, Cerullo & Cuva, P.A. 
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Fax 973-579-7128 

INDEPENDENT AUDITOR'S REPORT 

Honorable Mayor and 
Members of the City Council 
City of Hoboken 
County of Hudson, New Jersey 

We have audited the accompanying regulatory-basis financial statements of the City of Hoboken (the 
"City"), County of Hudson, New Jersey as of and for the years ended June 30,2009 and 2008, and the 
related statements of operations and changes in fund balance-regulatory basis for the years then ended, and 
the related statement of revenues-regulatory basis and statement of expenditures-regulatory basis of the 
various funds for the year ended June 30,2009. These financial statements are the responsibility of the City 
of Hoboken's management. Our responsibility is to express an opinion on these financial statements based 
on our audits. 

Except as discussed below, we conducted our audit in accordance with auditing standards generally accepted 
in the United States of America, the audit requirements prescribed by the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey, and the standards applicable to financial 
audits contained in Government Auditing Standards issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes consideration of internai 
control over financial reporting as a basis for designing audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City's internal 
control over financial reporting. Accordingly, we express no such opinion. An audit also includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis 
for our opinion. 

As described in Note 1, these financial statements were prepared in conformity witb the accounting practices 
prescribed or permitted by the Division of Local Government Services, Department of Community Affairs, 
State of New Jersey, that demonstrates compliance with the modified accrual basis, with certain exceptions, 
and the budget laws of New Jersey, which practices differ from accounting principles generally accepted in 
the United States of America. The affect on the financial statements of the variances between the prescribed 
basis of accounting and accounting principles generally accepted in the United States of America, although 
not reasonably determinable, are presumed to be material. 



Honorable Mayor and 
Members of the City Council 
Page 2. 

In our opinion, because of the City of Hoboken's policy to prepare its financial statements on the basis of 
accounting discussed in the preceding paragraph, the financial statements referred to above do not present 
fairly, in conformity with accounting principles generally accepted in the United States of America, the 
financial position of the City of Hoboken, New Jersey as of June 30,2009 and 2008 or the results of its 
operations for the years then ended. 

The Borough did not implement the requirements of Governmental Accounting Standards Board (GASB), 
Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other 
Than Pensions. State of New Jersey Local Finance Notice 2007-15 also dictates that municipalities 
implement this GASB. 

However, in our opinion, the financial statements referred to above, with the exception of the effect 
described in the paragraph above, present fairly, in all material respects, the financial position-regulatory 
basis of the various funds and account group of the City of Hoboken, New Jersey at June 30,2009 and 2008, 
and the results of its operations and the changes in fund balance-regulatory basis of such h d s  for the years 
then ended and the statement of revenues-regulatory basis, and statement of expenditures-regulatory basis 
for the year ended June 30,2009, on the basis of accounting described in Note I .  

In accordance with Government Auditing Standards, we have also issued our report dated January 12,2010 
on our consideration of the City of Hoboken's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditinn Standards and should be considered in assessing the results of our audit. 

Our audit was conducted for the purpose of forming an opinion on the financial statements of the City of 
Hoboken, State of New Jersey, taken as a whole. The accompanying schedules of expenditures of federal 
and state awards are presented for purposes of additional analysis as required by U.S. Office of Management 
and Budget Circular A-1 33, Audits of State, Local Government, and Nonprofit Organizations, and New 
Jersey State Office of Management and Budget Circular Letter 04-04, Single Audit Policy for Recipients 
of Federal Grants, State Grants and State Aid, and are not a required part of the financial statements. 
Additionally, the accompanying supplementary information, schedules and exhibits listed in the table of 
contents are not required parts of the financial statements, but are presented as additional analytical data, as 
required by the New Jersey Division of Local Government Services. This information has been subjected 
to the tests and other auditing procedures applied in the audit of the financial statements mentioned above 
and, in our opinion, is fairly presented in all material respects in relation to the regulatory basis financial 
statements taken as a whole on the basis of accounting as described in Note 1. 

Registered Municipal Accountant 
No. CR004 13 

Certified Public Account& 
January 12,20 10 
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CITY OF HOBOKEN, N.J. 

Compmlive Balance Sheet - Regulatory Basis 

Current Fund 

June 30,2009 and 2008 

Current Fund: 
Current Assets: 

Cash - Operating Accounts 
Cash - Change Fund 

Duc from State of Ncw Jersey per 
Ch. 129, P.L. 1976 

Receivables and Other Assets wilh Full Reserves: 
Delinquent Property Taxes A-7 379,661 26,603,296 
Tax Title Liens A-8 337,094 489,143 
Property Acquimd for Taxes - 

Assessed Valuation A-9 2,806,900 2,806,900 
Mortgage Receivable A-10 537,601 639,065 
Water Liens A-11 46,254 46,254 
Revenue Accounts Receivable A-12 395,833 290,738 
Intedunds Receivable A-19 35774 103,005 

Defemed Charges 

Federal and State Grant Fund: 
Cash - Operating Accounts 
Grants Receivable 
Interhnds Receivable 



Exhibit A 

CITY OF HOBOKEN, N.J. 

Compamtive Balancc Sheet -Regulatory Basis 

Current Fund 

June 30,2009 and 2008 

Liabilities, Reserves and Fund Batance 
Current Fund: 

Appropriation Reserves: 
Encumbered 
Unencumbered 

Promissory Note Payable - WCIA 
Tax Anticipation Notes Payable 
Tax Overpayment 
lnterfunds Payable 
School Taxes Payable 
Various Reserves 

Reserve for Receivables 
Fund Balance 

Federal and State Grant Fund 
Unappropriated Reserve for Grants 
Interfunds Payable 
Reserve for Grant Encumbrances 
Reserve for Grant Expenditures 
Municipal Alliance Grant 

Ref. - 

Contra 4,536,117 30,978,401 
A- I 14.1 10,824 2,592,866 

See accompanying note to financial statements. 



CITY OF HOBOKEN, NJ. 

Comparative Stnlcmcat of Openlions and Changes in 
Fund BeLon- Rquhlory Bnsir 

Carrcnt Fund 

Ycnn Ended Jane 34 2009 and ZOOS 

Revenues and Otba Incame: 
Fund Batncc Utilized 
Mkallanoola Revenue Anticipated 
R c c c i p t r f r o m D d i t T -  
Receipts from Cumnt Taxer 
Non-B Jge1 RWuluC 
Other Credits to Income: 

Umpcnded Bslanct of Appropriation Rcsava 
Unexpdd hliula of Appropriations 
Prior Year Interf&n& RcIumcd 
0th- mils to lncome 
Prior Year Rcsuvc for Rccaivnblu Canceled 
Linbility Canceled 

Total Revenues and OOw Income 

Expmditrors: 
Budget and Emergency Appropriations: 

0P"li~ 
S a h u  and W a g s  -- 

Capital Imprmaarnt Fund 
Munidpl Dtbt Savice 
Stalubty Expenditures and Deferred C h g a  

Local Dislici School Tax 
County TiIxcs 
Added Assesmarts Anticiplcd ns Revenue 
Intuftmd Advfmcs 
RcvenueRcfundP 
Tax Appeal Judgauau 

Total Expendiurrtl 

Exas (Deficit) Revunrt Ovet Expndiflucs 

Adjustment to Inwmc B e f m  Fund Bnlance: 
Expcnditurw Included Abow Which Arc By Statute D e f d  
Charges to Budget o f S u d i n g  Ycsr. 

Overexpenditure of Appropriations 

Shhrlory Ex- to Fund Balance 

Deficit in Opcrutionr to be Rnisd in Budget of Sumeding Ytm 

Fund Balance, July I. 

Decrrasea by: 
Fund Elfanee Utilized as Budgel R m w  

Fund Balancc, June 30. 

Stc accompanying notes to the financial slatanene. 



Exhibit A-2 

Fund Balance Anticipated 

CITY OF HOBOKEN, NJ. 

Statement of Revenus - Regulatory Basis 

Current Fund 

Year Ended June 30,2009 

Miscellaneous Revenues: 
Licenses and Fees: 

Alcoholic Beverages 
Other 
Fees and Permits 
Zoning Board of Adjustment Fees 
Planning Board Fees 
Rent Leveling Fees 

Fines and Costs: 
Municipal Court 
Other Fines and Costs 

Parking Tax 
Interest and Costs on Taxes 
Interest on Investments and Deposits 
Riverview Cablevision Associates 
Rents on City Owned Property 
Crosstown Bus Line 
SIP Properties - Block A-Phase I 
SJP Properties - Block A-Phase I1 
SJP PropertiedApplied - Block B 
Applied Devcloprnent Co. - South Waterbont - Block C 
1300 Grand Street (Pilot Payment) 
Anticipated Parking Utility Operating Surplus 
Grogan MYineview Plaza 
Clocktowers 
Marion Towers Associates 
Church Towers Urban Renewal 
Columbian Towers 
Colurnbian Arms 
Hudson Square North 
Willow Avenue Associates - 800 - 812 Willow Avenue 
1200 Grand Street 
Applied Housing - 1203-1219 Williow Avenue 
Applied Housing - 1201-1221 Washington Estates 
Applied Housing - 1200-1220 Hudson Estates 
Applied Housing - 1301-1309 Bloomfield Estates 
Applied Housing - Midway 500-508 Adams Street 
Applied Housing - Elysian Estates 
Applied Housing - Church Square 
Applied Housing - Eastview Associates 
Applied Housing - Weshriew Asscciates 
Applied Housing - Northvale 1 - 91 1-923 Clinton Street 
Applied Housing - Northvale 11 - 901-919 Clinton Strcet 
Applied Housing - Northvale lllA 
Applied Housing - Northvale I11 B - 1106-1014 Clinton Strc 
Applied Housing - Northvale IV - 58 1 Ith Strcet 
Consolidated Municipal Property Tax Relief Aid 
Energy Receipts Tax 
Uniform Constnrdion Code Fees 
Hoboken Housing Authority - Public Safety 
Public Health Priority Funding 
Summer Food hogram 

Realized 
Excess or 
msfkid 



Exhibit A-2 

CITY OF HOBOKEN, N J .  

Statement of Revenues -Regulatory Basis 

Current Fund 

Year Ended June 30,2009 

Home Support and Adult Day Care 
Community Development Block Grant - Admin Costs 
State Local Cooperative Housing Inspection Program 
Multi Service Center Roof Replacement 
Child Care Sevices 
Family Planning Services 
United Cerebral Palsy 
City Recreation Program 
Click it or Ticket 
Body Armor Replacement Fund 
State Foresty Green Community Grant 
Walk Safe Hoboken Pedestrians 
Clean Communities 
Clean Communities 
2008 Roadway improvement Project 
Save the Youth 
Clean Energy Program 
State Library Aid 
Municipal Alliance (County Share) 
Jubilee Center 
Over LimitRlnder Arrest 
2009 Pedestrian SafetylWalk Safe 
Fire Department Safer Grant 
Fire Department Safer Grant 
Uniform Fire Safety Act 
Reserve, Outside-Duty Police Administration 
Sinatra Park Concession 
1100 Adams Street (Pilot Payment) 
1001 Madison Street (Pilot Payment) 

Total Miscellaneous Revenues 

Receipts fiom Delinquent Taxes 

Subtotal Genenl Revenues 

Amount to be Raised by Taxes for Suppofl of 
Municipal Budget - Local Tax for Municipal 

Purposes Including Reserve for Uncollected Taxes 

Budget Totills 

Non-Budget Revenue 

Excess or 
Rcolized @&& 

126,998 
50,000 

100,000 
200,000 
100,000 
20,000 
2,000 

10,000 
4,000 

15.374 
3,000 
3.600 

43.81 0 
43,548 

400,000 
223,587 

4 1,692 
23.472 
40.26 1 
50,000 
5,000 

18,000 
90.905 

237.515 
86,144 44,144 

150,000 
30,227 10,227 

595,795 (207,205) 
(435,000) 



Rmnue fiom Current Tax Colledons 

Allocated to County of Hudson 
Locol School District 

Balancc for Support of Municipal 
Budget Appropridons 

CITY OF HOBOKEN, NJ. 

Statement of Revenues - Rqulatory Bads 

Current Fund 

Year Ended June 30,2009 

Analvrki of Realized Revenug 

Add : Appropriation - Reserve for Uncollected Taxes 

Amount for Support of Municipal 
Budget Appropriations 

Receipts b m  Delinquent Taxes: 
Delinquent Tmes 
Tax TiUe Licns 

Miscellnneous Revenue Not Anticiunted 

United Water Concession 
Non-Budgct PILOT - CLPF Jefferson 
Non-Budget PlLOT - 11 18 Adams St 
PILOT Interest 
Prior Year Ovapayment 
Port Authority 91 1 
kliscellanous 
Special Improvement District 
Public Safev Police 
Hoboken Historic 
Tax Searches 
Vatianca - Tax Office 
Duplicate Bills 
Lien Cnlculstion Foes 
Auction 
Duplicate Tax Salc Certificate 
Telephone Commission 
Restitution Payment 
Senior Citizen Program 
TAN Premium 
Hotel Tax 
Franchist Fee 
Municipal Lien Intcrest 

See accompanymg notcs to thc financial stntemenrs. 



Exhibit A 3  

General Government: 
Mayor and Council 

Salaries and Wages 
Other Expenses 

City Council 
Salsries and Wagcs 
Other Expenses 

Office of the Clerk 
Salaries and Wages 
Other Expenses 
Olher Expenses - tegal Advertising 
Other Expcnm - Codifidon of Ordinances 
Sdaries and Wages - Elections 
0 ther Expenscs - Elections 

Deportment of Administration 
Business Administrntofs Officc 

Salarics md Wagw . 
0 thu Expenses 

Purchasing 
Salaries ald Wages 
Other Expense 

.CITY OP HOBOKEN 
* '  

Stntcment of Expcndirtlres - Rcgtllntory Bnsis 

Current Fund 

Ycnr Endcd Julie 30,2009 

Budget after Unexpended 
2009 Modification Paid or Balance 

.m&a md Tmnsk  !JMs!A hs!X!!& Canceled 



Licensing Bureau 
Salaries md Wages 
Other Expenses 

Personnel and Hedth Benefits 
Salaries and Wagcs 
Other h p m e s  

Constituent Scrvices 
Salaries and Wages 
Ohm Expmcs 

Zoning and Adminis!mtion 
Salwics and Wagw 
Other Expenses 

Uniform Construction Code 
Salaries and Wages 
Otha Expcnscs 

Corporation Council 
Salaries and Wages 
Othcr Expenses 
Other Expenses - Special Council 
Other Expenses - Expert Witness & Appraisal 

Revenue and Finance Director 
Salaries 
Othcr Expenses 

CITY OF HOBOKEN 

Statement of Expe~~ditures - Regulatory Rasis 

Current Fund 

Ycar Ended June 30,2009 

Budget after Uncxpended 
2009 Modification Paid or Balance 

h!5hS find Tmns fer C hmcd Reswed Canceled 



Exhibit A-3 

CITY OF HOBOKEN 

Statement of Expenditures - Regulatory Basis 

Annual Audit 
Other Expenses 

Accounts and Control 
Salaries and Wages 
Other Expenses 

Payroll 
Salaries and Wagts 

Other Expenses 
Tax CoUcctions 

Sdaries and Wagcs 
Other Expenses 

Information Technology 
Salaries and Wages 
Other Expenses 

Municipal Court 
Salaries and Wages 
Other Expenses 

Public Defender 
Salaries and Wages 
Other Expenses 

Oflice of the Tax Assessor 
SaIaries and Wages 
0 ther Expenses 

Dtpmtmcnt of Human Services 
Director's Ofice 

Salaries and Wages 
Other Expenses 

Current Fund 

Year Ended June 30,2009 

Budget after 
2009 Modification Paid or 

Budget nnd Transhr la%Ed 



Exhibit A 3  

CITY OF HOBOKEN 

Rcnt Lcmling 
Salaries and W a p  
Other Expenses 

Housing Inspections 
Salaries and Wagcs 
Othcr Expenses 

Transpart ation 
Salaries and W q e s  
0 thcr Expenses 

Hcrlth 
Salaries and Wagcs 
Olhet lExpenses 

Senior Citizms 
Salaries and Wages 
Other Expenses 

Recreation and Cultural AMrs 
Sotarits and Wages 
Other Expenses 

Culturat AfEh 
Salaries and Wagn 
Other Expenses 

Department of Environmental Sericcs 
Dircctoh Office 

Sdaries and Wages 
Otllcr Expenses 

Statcment of Expenditures - Rcgulalory Basis 

Current Fund 

Year Ended June 30,2003 

Budget aficr 
2009 Modification Paid or 
Ewiw i!Juh&t c!xx#d 



Exhibit A-3 

CITY OF HOBOKEN 

$tatement of Expenditures - Regulatory Basis 

Current Fund 

Parks 
Salaries and Wages 
Other Expenses 

Public Property 
Salaries and Wages 
Otha Expenses 

Sneets and Roads 
Other Expenses 

Emergency Road Repair 
Other Expenses 

Central Garage 
Salaries and Wages 
Othea Expenses 

Sanitation 
Salaries and Wages 
Other Expenses 

Department of Community Development 
Director's Ofice 

Salaries and Wages 
Other Expenses 

Grants Managancnl 
Slaries and Wages 
Other Expenses 

Waterfront Development 
Other Expenses 

Pianning Board 
Salaries and Wages 
Other Expenses 

Year Ended June 30,2009 

Budgct after 
2009 Modification Paid or 

Budaet i!Iummk C hareed 

Unexpended 
Balance 
Cpnaled 



Exhibit A-3 

CITY OF II0BOKE;N 

Stotcment of Expendinrres - Regulatory Basis 

Zoning Board of Adjustment 
Other Expenses 

Redevelopanent 
Other Expenses 

Historical Preservation Committee 
Olher Expcnscs 

Department of Public Safety 
Police 

Salaries and Wages 
0 t her Expenses 
Acquisition of Veliicles 

Fire 
Salaries and Wages 
Other Expenses 

Uniform Fire Safety Act 
Salaries and Wqes 

Office of beqpncy  Management 
Salaries and Wages 
Other Expenses 

Insurance 
Goneral Liability 
Worker's Compensation 
Employee Group H d t h  

UNCLASSIFIED: 
Alcoholic Beverage Control Board 

Salaries and Wages 
Other Expenses 

Volr~nteer Ambulance 
Other Expenses 

Current Fund 

Year Endcd June 30,2003 

Budget after 
2009 Modification Paid or 

Bu48ct c!l.axd 

Unexpended 
Balance 
l.2aw&d 



Exhibit A-3 

CITY OF HOBOKEN 

Statement of Expenditures - Regulatory Basis 

Current Fund 

Year Ended June 30,2009 

North Hudson Regional Council of Mayors 
Other Expaws 

Stnlemcnt of Claims Against the City 
Towing/Storage of Abandoned Vehicles 
Engineering 
Labor Arbitrations 
Municipal Dues and Memberships 
Celebration of Public Events 
Postage 
Office Machines 
Stationary and Office Supplies 
Utilities: 

Electricity 
Street Lighting 
Gasoline 
Fuel 
Water and Sewer 
Communications 
Telecommunications Equipment 
Salary Adjustments 
Master Plan 

Total Operations within "CAPS" 

Budge4 aAer Unacpmded 
2009 Modification Paid or Balance 

B- and Tnsfct  Chw~ed Reserved Canceld. 

Total Opefations IncIuding Contingent-within "CAPS" 73,024,573 72,658,372 67,240,680 5.4 17,692 
Detail: 
Salaries & Wagcs 4 1,380,372 40,595,37 1 38,4 19,800 2,17537 1 
Other Expenses (Including Contingent) 3 1,644,20 1 32,063,OO 1 28,820,880 3,242,121 
Total: 73,024,573 72,658,372 67,240,680 5,4 17,692 



ClTY OF HOBOKEN 

Statement of Expenditures - Regulatory Basis 

Current Fund 

Year Ended June 30,2009 

Budget &r Unexpcnded 
2009 Modification Paid or Bdance 

iu!mmsh !afx& Ibm!!Z! C=aacr;lui 

(E) Deferred Charges and Statutory Expenditures- 
Municipal within "CAPS" 

Deferred Charges 
STATUTORY EXPENDITURES: 

Contribution to: 
Social Security System (OA.S.1.) 1,400,000 
ConsoIidatcd Police and Firemen's Pension Fund 3 1,614 
Police and Firemans Retirement System 2,990,345 
Unemployment Compensation Insurance 65,000 

Total Deferred Charges and Statutory 
Expenditures-Mdcipal within "CAPS" 4,486,959 

Totat General Appropriations for 
Municipal Purposes within "CAPS" 77,5 11,532 

Operations - Excluded From "CAPS" 
Maintenance of Free Public Library(P.L. I985 Ch. 22) 

Other Exptnsts 3,153,056 
PubIic Employctx* Retirement Systcm 596,190 

Intcdocal Municipal Service Agreements 
Matching Funds for Grants 40,000 
Police Salaries and Wages 540,000 

Total Other Operations - Excluded fiom "CAPSn 4,329,246 



Exhibit A-3 

CITY OF HOBOKEN 

. Statemen4 of Expenditures - Regulatory Basis 

Current Fund 

Public and Private Programs Offset by Revenus 
Public H d t h  Priority Funding 

Salaries and Wqes  
Home Support and Adult Day Care 

County Share 
Summa F d  Service 
Community Development Block Grant - Admin Cosls 

Salwies and W w s  
State Lacat Cooperative Housing Inspection Propam 

Salaries and Wages 
Multi Service Center Roof Replacement 
Child Care Stvices 
Family Planning Services 
United Cerebral Palsy 
City Recreation Program 
C tick it or Ticket 
Body Armor Replacement Fund 
State Foresty Gnxn Community Grant 
Walk Safe Hoboken Pedestrians 
Clean Communities 
C i a  Communities 
2008 Roadway Improvement Project 
Save thc Youth 
Clean Energy Program 
State Library Aid 
Municipal Alliance (County Share) 
Municipal Alliance (City Share) 

Year Ended June 30,2009 

Budget after Unexpended 
2009 Modification Paid or Balance 

Budrret and Tmnsfcr Chlvmd IbsEz! s h s k d  



Exhibit A-3 

Statement of Expenditures - Regulatory Basis 

Current Fund 

Year Ended June 30,2009 

Budget afier Uncxpended 
2009 Modification Paid or Balance 

Budget i3luwEh c-hW& ll~snsd Cancetd 

Jubilee Cater 50,000 50,000 50,000 
Over LimitAJnder Arrest 5,000 5,000 5,000 
2009 Pedestrian Safetywalk Safe 18,000 18,000 18,000 
Fire Department Safer Grant 90,905 90,905 90,905 
Fire Department Safer &ant 237,5 15 237.5 15 237.5 15 

Total Public and Privatc Programs Offset 
by Revenues 1.92 1,85 1 1,921,851 1,921,851 

Total Operations-Excluded from "CAPS" 6,25 1,097 6,25 1,097 5,5 16,715 734.382 
Detail: 
Salaries and Waba 931,319 931,319 93 1,3 19 
Other Expenses 5,3 19,778 5.3 19,778 4,585,396 734282 

Total. 6,25 1,097 6.25 1.097 5.5 16.7 15 734,382 

Municipal Debt Service - Excluded fiorn "CAPS" 
Pnyment of Bond Principal 
Interest on Bonds 
Intaest on Notes 
Interest on Tax Anticipation Notes 
Notes Payable 

G m  Trust Loan Prograrn 
Loan Repayments for Principal and Interest 

Underground Storage Tank Loan 
Interest on Garage Sale 
Principal on H.C.I.A. Police Car Loan 

Total Municipal Dcbt Scrvicc-Excludtd fmtn "CAPS" 7,750,506 8,023,507 7,823,676 199,83 1 



Exhibit A-3 

CITY OF HOBOKEN 

Statement of Expenditures - Regulatory Basis 

Current Fund 

Year Ended June 30,2009 

Budget after 
2009 Modification Paid or 

Ih4fba z!Lumm& !ztmEd Reserved 

Unexpended 
Balance 
s2mw 

DEFERRED CHARGES: 
Overexpenditure of Appropriations 1,6 19,393 1,6 19,393 1.6 19,393 
Ovctexpcnditurc of Approprialions-Grants 49,949 49,949 49,949 
Overexpenditure of Appropriations-Trwst Fund 142,234 142,234 142,234 
Deficit in Operations 24,436,125 24,436,f 25 24,436,125 

Total Defend Charges -  municipal - 
Excluded from "CAPS" 26,247,701 26,247,70 1 26,247,70 1 

Judgements 1 15,000 1 15,000 20,850 94,150 

Total General Appropriations for 
Municipaf Purposes Exdudcd from "CAPS" 40,364,304 40,637.305 39,608,942 734,382 293,98 1 

Subtotal General Appropriations 
Rcserve for Uncollected Taxes 
Totd General Appropriations 

Reserve for Uncollected Taxes 6,665,072 
Deferred Charges 26,105,467 

Grants 1,911,786 
Encumbrances 614,144 

Cash 82,794,960 
S I 1 8,09 1,429 

See accompanying notes to the financial statements. 



Exhibit B 

CITY OF HOBOKEN 

Comparative Balance Sheet - Regulatory Basis 

Trust Funds 

June 30,2009 and 2008 

Assets - 
Animal License Fund: 

Cash 

Other Trust Funds: 
Cash 
Deferred Charges-Overexpenditure of Reserves 
Due from Current Fund 

Section 8 - Housing Assistance Program: 
Cash 

Ref. - 2009 2008 

Community Development Block Grant Trust Fund: 
Grants Receivable B-12 441,450 441,450 
Due from Section 8 - Housing Assistance Program B-10 3 1,492 3 1,492 



Exhibit B 

CITY OF HOBOKEN 

Comparative Balance Sheet - Regulatory Basis 

Trust Funds 

June 30,2009 and 2008 

Ref. - - 2009 - 2008 

Liabilities and Reserves 

Animal License Fund: 
Reserve for Animal License Fund expenditures B-2 10,785 17,042 
Due to State of New Jersey B-3 747 902 
Due to Current Fund B-5 9,016 

1 1,532 26,960 

Other Trust Funds: 
Due to Current Fund 
Due to State of New Jersey 
Reserve for Other Trust Fund Deposits 

Section 8 - Housing Assistance Program: 
Due to Current Fund 
Due to Grantor - Section 8 Housing Assistance 
Due to Community Development Block Grant Trust 
Reserve for Sect. 8 - Housing Assistance Program 

Community Development Block Grant Trust Fund 
Reserve for Community Dev. Block Grant 

See accompanying notes to financial statements, 



Exhibit C 

CITY OF HOBOKEN, N.J. 

Compamtive Balance Sheet - Regulatory Basis 

General Capitnl Fund 

Year Ended June 30,2009 and 2008 

Cash 
Accounts Receivable: 

Port Authority 
NJ DEP 
state Highway Facilities Grant 
Developer - Maxwell Place Walkway 

Interfund Accounts Receivable: 
Due from Current Fund 
Due frbm Parking Utility Operating 

Contract Awarded without Appropriation 
Deferred Charges to Future Taxation: 

Funded 
Unfunded 

Liabilities. Reserves and Fund Balance 
General Serial Bonds 
Bond Anticipation Notes 
Grecn Acres Trust Loan Payable 
Underground Storage Tank Loan Payable 
Improvement Authorizations: 

Funded 
Unfunded 

Reserve for Encumbrances 
Capital Improvement Fund 
Interfund Accounts Payable: 

Due to Federal and State Grant Fund 
Reserve for Hamat Funds - Due from Grant 
Reserve for Payment of BAN'S - ADA Library 
Reserve for Green Acres - 1600 Adams Street 
Reserve for COPS Agreement 
Reserve for Maxwell Place Walkway 
Reserve for Grants Receivable: 

Maxwell Place Walkway - State Highway Facilities Grant 
Maxwell Place Walkway - Developer 
Reconstruction of Pier C 

Fund Balance 

C-8 $ 
C-9 

C-10 
C-I 1 

There were $17,539,503 and $17,539,503 of Bonds and Notes Authorized but Not Issued on 
June 30,2009 and 2008 respectively (Exhibit C-16). 

See accompanying notes to the financial statements. 



Exhibit C-1 

Balance, June 30,2008 

Balance, Junc 30,2009 

Clrm OF HOBOKXN, N.J. 

Statement of Changes in Fund Bahncc - Rcguktory Basis 
General Capital Fund 

Year Ended June 30,2009 

See accompanying notes to the financial statcmcnts. 



Exhibit D 

CITY OF HOBOKEN, N.J. 

Comparative Balance Sheet - Regulatory Basis 

Parking Utility Fund 

June 30,2009 and 2008 

Assets 

Parking Utility Operating Fund: 
Cash 
Deferred Charge 
Due From Parking Utility Capital Fund 

Total Parking Utility Operating Fund 

Capital Fund: 
Fixed Capital 

Total Capital Fund 



Exhibit D 

CITY OF HOBOKEN, N.J. 

Comparative Balance Sheet - Regulatory Basis 

Parking Utility Fund 

June 30,2009 and 2008 

Ref. - - 2009 2008 
Liabilities. Reserves and Fund Balance 

Parking Utility Operating Fund: 
Appropriation Reserves 
Security Deposts 
Accrued Interest on Bonds and Notes 
Fund Balance 

Total Parking Utility Operating Fund 

Capital Fund: 
Intefind Accounts Payable: 

Due to General Capital Fund 
Due to Parking Utility Operating Fund 

Bond Anticipation Notes 
Serial Bonds Payable 
Improvement authorization: 

Unfunded 
Reserve for: 

Amortization 

Total Capital Fund 

There were $2,200,000 and $2,200,000 of Bonds and Notes Authorized But Not Issued on 
June 30,2009 and 2008 respectively (Exhibit D-14). 

See accompanying notes to financial statements. 



Exhibit D-1 

CITY OF HOBOKEN, N.J. 

Comparative Statement of Operations and Changes in 
Fund Balance - Regulatory Basis 

Parking Utility Operating Fund 

Years Ended June 30,2009 and 2008 

Revenue and other income: 
Fund Balance Utilized 
Revenues Anticipated 
Unexpended balance appropriation reserve 

Total revenue and other income 

Expenditures: 
Operating 
Capital Improvements 
Debt service 
Deferred charges and statutory expenditures 
Surplus (General Budget) 

Total expenditures 

Excess (Deficit) in revenues 

Fund balance, July 1 

Decreased by utilization by parking operating budget 

Balance, June 30 

See accompanying notes to financial statements. 



Exhibit D-2 

CITY OF HOBOKEN, N.J. 

Statement of Revenues - Regulatory Basis 

Parking Utility Operating Fund 

Year ended June 30,2009 

Excess 
Anticbated Realized (deficit) 

Surplus Anticipated 
Parking Fees - Continuing Operations 
Permits 
Coupons 
Miscellaneous 
Interest on Investments 
Boot Releases 
Meter Income 
Rentals 

See accompanying notes to financial statements. 



Exhibit P 3  

CITY OF HOBOKEN, N J .  

Statement of Expenditures - Regulatory Basis 

Parking Utility Operating Fund 

Year ended June 30,2009 

Appropriations 
Budget 

after 
modifi- Paid or 

Budget cation chat-ged 

Operating: 
Salaries and Wages $ 2,175,012 2,175,012 2,012,038 
Other Expenses 2,788,394 2,788,394 2,356,734 
Other Expenses-Trustee Fees 15,000 15,000 35,000 
Other Expenses - Group Health Benefits 1,085,765 1,085,765 652,018 

Total Operating 6,064.171 6,064,171 5,055,790 

Debt Service: 
Payment of Bond Principal 
Interest on Bonds 
Interest on Notes 

Deferred Charges and Statutory Expenditures: 
Deferred Charges: 

Overexpenditure of Appropriation Reserves 887,862 887,862 887,862 
Statutory Expenditures - Contribution to: 

Public Employees' Retirement Systern 108,750 108,750 
Social Security 166,387 166,387 
Unemployment Compensation 15,373 15,373 

Total Deferred Charges and Statutory 
Expenditures 1,178,372 1,178,372 887,862 

Surphs (General Budget) 3,488,656 3,488,656 3,488,656 

Cash Disbursed $ 9,564,446 
Deferred Charges 887,862 
Accrued Interest 1,577,036 

See accompanying notes to financial statements. 



Exhibit E 

CITY OF HOBOKEN, N.J. 

Comparative Statement of General Fixed Assets-Regulatory Basis 

June 30,2009 and 2008 

General Fixed Assets: 
Land 
Buildings 
Machinery and equipment 

Investment in General Fixed Assets 

See accompanying notes to financial statements. 
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CITY OF HOBOKEN 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30,2009 AND 2008 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body 
for establishing governmental accounting and financial reporting principles. The GASB 
Codification establishes seven fimd types and two account groups to be used by governmental 
units when reporting financial position and results of operations in accordance with accounting 
principles generally accepted in the United States of America (GAAP). 

The financial statements of the City of Hoboken have been prepared in conformity with 
accounting principles and practices prescribed by the Division of Local Government Services, 
Department of Community Affairs, State of New Jersey (the "Division") which is another 
comprehensive basis of accounting other than accounting principles generally accepted in the 
United States of America. Such principles and practices are designed primarily for determining 
compliance with legal provisions and budgetary restrictions and as a means of reporting on the 
stewardship of public officials with respect to public funds. Under this method of accounting, 
the City accounts for its financial transactions through the following separate hnds which differ 
from the h d  structure required by GAAP. 

A. Reporting Entity 

The City of Hoboken (the "City") operates under a Mayor/Council form of government. The 
City's major operations include public safety, road repair and maintenance, sanitation, fire 
protection, recreation and parks, health services, and general administrative services. 

GASB has issued Statement No. 14 which requires the financial reporting entity to include 
both the primary government and those component units for which the primary government 
is financially accountable. Financial accountability is defined as appointment of a voting 
majority of the component unit's board, and either a) the ability to impose will by the 
primary government, or b) the possibility that the component unit will provide a financial 
benefit to or impose a financial burden on the primary government. 

However, the municipalities in the State ofNew Jersey do not prepare financial statements 
in accordance with GAAP and thus do not comply with all of the GASB pronouncements. 
The financial statements contained herein include only those boards, bodies, officers or 
commissions as required by NJS 40A:5-5. Accordingly, the financial statements of the City 
do not include the Public Library, which is considered a component unit under GAAP. 
Complete financial statements of the above components can be obtained by contacting the 
Treasurer of the respective entity. 



CITY OF HOBOKEN 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30,2009 AND 2008 

(continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

B. Measurement Focus. Basis of Accounting and Basis of Presentation 

The City uses funds, as required by the Division, to report on its financial position and the 
results of its operations. Fund accounting is designed to demonstrate legal compliance and 
to aid financial administration by segregating transactions related to certain City functions 
or activities. An account group, on the other hand, is designed to provide accountability for 
certain assets and liabilities that are not recorded in those Funds. 

The City has the following funds and account group: 

Current Fund - This h d  accounts for resources and expenditures for governmental 
operations of a general nature, including Federal and State grants. 

Trust Funds - Trust Funds are used to account for assets held by the government in a trustee 
capacity, Funds held by the City as an agent for individual, private organizations, or other 
governments are recorded in the Trust Funds. 

Other Trust Fund - This fund is established to account for the assets and resources which 
are also held by the City as a trustee or agent for individuals, private organizations, other 
governments and/or other funds. 

Animal License Fund - This fund is used to account for fees collected fiom animal 
licenses and expenditures, which are regulated by NJS 4: 19-1 5.1 1. 

Payroll Fund - Receipts and disbursements of payroll withholdings that the City collects on 
behalf of various agencies as their agents. 

General Ca~ital Fund - This fund is used to account for the receipt and disbursement of h d s  
used for acquisition or improvement of general capital facilities, other than those acquired 
in the Current Fund. 



CITY OF HOBOKEN 
NOTES TO FINANCIAL STATlEMENTS 
YEARS ENDED JUNE 30,2009 AND 2008 

(continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

B. Measurement Focus. Basis of Accounting and Basis of Presentation, (continued) 

Parking Utility Fund - This fund is used to account for revenues and expenditures for 
operation of the City's parking garage and the assets and liabilities relative to such activities. 
Acquisition or improvement of capital facilities are accounted for in the capital section of the 
fund. 

General Fixed Assets Account Group - To account for all fixed assets of the City. The City's 
infrastructure is not reported in the group. 

Basis of Accountinq 

A modified accrual basis of accounting is followed by the City of Hoboken. Under this method 
of accounting, revenues, except StateFederal Aid, are recognized when received and 
expenditures are recorded when incurred. The accounting principles and practices prescribed 
for municipalities by the Division differ in certain respects fiom accounting principles generally 
accepted in the United States of America (GAAP) applicable to local government units. The 
more significant differences are as follows: 

Pro~ertv Tax Revenues - Real property taxes are assessed locally, based upon the assessed value 
of the property. The tax bill includes a levy for Municipal, County, and School purposes. The 
bills are mailed annually in June for that calendar year's levy. Taxes are payable in four 
quarterly installments on February 1, May 1, August 1, and November 1. The amounts of the 
first and second installments are determined as one quarter of the total tax levied against the 
property for the preceding year. The installment due the third and fourth quarters is determined 
by taking the current year levy less the amount previously charged for the first and second 
installments, with the remainder being divided equally. If unpaid on these dates, the amount due 
becomes delinquent and subject to interest at 8% per annum, or 18% on any delinquency amount 
in excess of $1,500. The school levy is turned over to the Board of Education as expenditures 
are incurred, and the balance, if any, must be transferred as of June 30, of each fiscal year. 
County taxes are paid quarterly on February 15, May 15, August 15 and November 15, to the 
County by the City. When unpaid taxes or any municipal lien, or part thereof, on real property, 
remains in arrears on April first in the year following the calendar year levy when the same 
became in arrears, the collector in the municipality shall subject to the provisions of the New 
Jersey Statutes enforce the lien by placing the property on a tax sale. Annual in rem tax 
foreclosure proceedings are instituted to enforce the tax collection or acquisition of title to the 
property by the City. In accordance with the accounting principles prescribed by the State of 
New Jersey, current and delinquent taxes are realized as revenue when collected. Since 
delinquent taxes and liens are fblly reserved, no provision has been made to estimate that portion 
of the taxes receivable and tax title liens that are uncollectible. GAAP requires property tax 
revenues to be recognized in the accounting period when they become susceptible to accrual, 
reduced by an allowance for doubffil accounts. 



CITY OF HOBOKEN 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30,2009 AND 2008 

(continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES, (continued) 

Basis of Accounting, (continued) 

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Receivables 
for the miscellaneous items that are susceptible to accrual are recorded with offsetting reserves 
on the balance sheet of the City's Cunent Fund. GAAP requires such revenues to be recognized 
in the accounting period when they become susceptible to accrual. 

Grant Revenues - Federal and State grants, entitlements or shared revenues received fox purposes 
normally financed through the Current Fund are recognized when anticipated in the City's 
budget. GAAP requires such revenues to be recognized in the accounting period when they 
become susceptible to accrual. 

Budgets and Budgetary Accounting - An annual budget is required to be adopted and integrated 
into the accounting system to provide budgetary control over revenues and expenditures for the 
Current Fund and the water utility operating fund. Budget amounts presented in the 
accompanying -cia1 statements represent amounts adopted by the City and approved by the 
State Division of Local Government Services per N.J.S.A. 40A:4 et seq. 

The City is not required to adopt budgets for the following funds: 

General Capital Fund 
T w t  Fund 
Parking Utility Capital Fund 

The governing body shall introduce and approve the annual budget not later than August 10, of 
the fiscal year. The budget shall be adopted not later than September 20, and prior to adoption 
must be certified by the Division of Local Government Services, Department of Community 
Affairs, State of New Jersey. The Director of the Division of Local Government Services, with 
the approval of the Local Finance Board may extend the introduction and approval and adoption 
dates of the municipal budget. The budget is prepared by fund, function, activity and Iine item 
(salary or other expense) and includes information on the previous year. The legal level of 
control fox appropriations is exercised at the individual Iine item level for all operating budgets 
adopted. 

Emergency appropriations, those made after the adoption of the budgetand determination of the 
tax rate, may be authorized by the governing body of the municipality. During the last two 
months of the fiscal year, the governing body may, by a 213 vote, amend the budget through line 
item transfers. Management has no authority to amend the budget without the approval of the 
Governing Body. Expenditures may not legally exceed budgeted appropriations at the line item 
level. 



CITY OF HOBOKEN 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED SUNE 30,2009 AND 2008 

(continued) 

NOTE 1. SUMMARY OF SIGMFJCANT ACCOUNTING POLICIES, (continued) 

Basis of Accounting, (continued) 

Ex~enditures - Are recorded on the "budgetary" basis of accounting. Generally, expenditures 
are recorded when an amount is encumbered for goods or services through the issuance of a 
purchase order in conjunction with an encumbrance accounting system. Outstanding 
encumbrances at June 30, are reported as acash liability in the financial statements. Unexpended 
or uncommitted appropriations, at June 30, are reported as expenditures through the 
establishment of appropriation reserves unfess canceled by the governing body. GAAP requires 
expenditures to be recognized in the accounting period in which the fund liability is incurred, if 
measurable, except for unmatured interest on general long-term debt, which should be 
recognized when due. 

Encumbrances - Contractual orders outstanding at June 30 are reported as expenditures through 
the establishment of an encumbrance payable. Encumbrances do not constitute expenditures 
under GAAP. 

Appropriation Reserves - Are available, until lapsed at the close of the succeeding year, to meet 
specific claims, commitments or contracts incurred during the preceding year. Lapsed 
appropriation reserves are recorded as additions to income. Appropriation reserves do not exist 
under GAAP. 

compensated Absences - Expenditures relating to obligations for unused vested accumulated 
vacation and sick pay are not recorded until paid. GAAP requires that the amount that would 
normally be liquidated with expendable available financial resources be recorded as an 
expenditure in the operating b d s  and the remaining obligations be recorded as a long-term 
obligation. 

Propertv Acquired for Taxes - Is recorded in the Current Fund at the assessed valuation when 
such property was acquired and fully reserved. GAAP requires such property to be recorded in 
the General Fixed Assets Account Group at market value on the date of acquisition. 

Jnterfhds - Interfimd receivables in the Current Fund are recorded with offsetting reserves which 
are created by charges to operations. Income is recognized in the year the receivables are 
liquidated. Interfimd receivables in the other h d s  are not offset by reserves. GAAP does not 
require the establishment of an offsetting reserve. 

Inventories -The costs of inventories of supplies for all funds are recorded as expenditures at the 
time individual items are purchased. The costs of inventories are not included on the various 
balance sheets. 



CITY OF HOBOKEN 
NOTES TO FINANCIAL STATEMENTS 
YlEARS ENDED JlJNlE 30,2009 AND 2008 

(continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Basis of Accounting, (continued) 

Cash and InvestmenQ - Cash includes amounts in demand deposits as well as short-term 
investments with a maturity date within one year of the date acquired by the government. 
Investments are stated at cost which approximates fair value and are limited by N.J.S.A. 40A:S- 
15.1(a). 

Peferred Charpes to Future Taxation Funded and Unfunded - Upon the authorization of capital 
projects, the City estabfishes deferred charges for the costs of the capital projects to be raised by 
future taxation. Funded deferred charges relate to permanent debt issued, whereas unfunded 
deferred charges relate to temporary or nonfunding of the authorized cost of capital projects. 
According to N.J.S.A. 40A:2-4, the City may levy taxes on all taxable property within the local 
unit to repay the debt. Annually, the City raises the debt requirements for that particular year in 
the current budget. As the finds are raised by taxation, the deferred charges are reduced. 

General Fixed Assets - The City of Hoboken has developed a fixed assets accounting and 
reporting system, as promulgated by the Division of Local Government Services, which differs 
in certain respects from generaUy accepted accounting principles. 

Fixed assets used in governmental operations (general fixed assets) are accounted for in the 
General Fixed Assets Account Group. Public domain ("infrastructure") general fixed assets 
consisting of certain improvements other than buildings, such as roads, bridges, curbs and 
gutters, streets and sidewalks and drainage systems are not capitalized. 

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost 
is not available. 

No depreciation has been provided for in the financial statements. 

Expenditures for construction in progress are recorded in the Capital Funds until such time as 
the construction is completed and put into operation. 

Fixed assets acquired through grants in aid or contributed capital have not been accounted for 
separately. 

GAAP requires that fixed assets be capitalized at historical or estimated historical cost if actual 
historical cost is not available, 



CITY OF HOBOKEN 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30,2009 AND 2008 

(continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Basis of Accounting, (continued) 

use  of Estimate - The preparation of financial statements requires management of the City to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Accordingly, actual 
results could differ from these estimates. 

Com~arative Data - Comparative data for the prior year has been presented in the accompanying 
balance sheets and statements of operations in order to provide an understanding of changes in 
the City's financial position and operations. However, comparative data have not been presented 
in all statements because their inclusion would make certain statements unduly complex and 
dinicult to understand. 

C. Basic Financial Statements 

The GASB Codification also defines the financial statements of a governmental unit to be 
presented in the general purpose financial statements to be in accordance with GAAP. The 
City presents the financial statements listed in the table of contents which are required by the 
Division and which differ from the financial statements required by GAAP. In addition, the 
Division requires the financial statements listed in the table of contents to be referenced to 
the supplementary schedules. This practice differs from GAAP. 

NOTE 2. CASH, CASH EOUIVALENTS AND INVESTMENTS 

Custodial Credit Risk - De~osits 

Custodian credit risk is the risk that in the event of a bank failure, the government's deposits may 
not be returned to it. The City's policy is based on New Jersey Statutes requiring cash be 
deposited only in New Jersey based banking institutions that participate in New Jersey 
Governmental Depository Protection Act (GUDPA) or in qualified investments established in 
New Jersey Statutes 40A:S- 1 5.1 (a) that are treated as cash equivalents. As of June 30,2009, $-0- 
of the City's bonk balance of $54,944,893 was exposed to custodial credit risk. 



CITY OF HOBOKEN 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30,2009 AND 2008 

(continued) 

NOTE 2. CASH. CASH EOUIVALENTS AND INVESTMENTS, (continued) 

Investments 

Investment Rate Risk 

The City does not have a formal investment policy that limits investment maturities as a means 
of managing its exposure to fair value losses arising from increasing interest rates. However, 
New Jersey Statutes 40A:5-15.l(a) limits the length of time for most investments to 397 days. 

Credit Risk 

New Jersey Statutes 40A:5-lS.l(a) limits municipal investments to those specified in the 
Statutes. The type of allowance investments are Bonds of the United States of America, bonds 
or other obligations of the Citys or bonds or other obligations of the local unit or units within 
which the City is located: obligations of federal agencies not exceeding 397 days; government 
money market mutual funds; the State of New Jersey Cash Management Plan; local government 
investment pools; or repurchase of fulIy collateralized securities. 

Concentration of Credit Risk 

The City places no limit on the amount the City may invest in any one issuer. 

NOTE 3. MUNICIPAL DEBT 

Long-term debt as of June 30,2009 consisted of the following: 

Amounts Due 
Balance Ending Within 

June 30.2008 Additions Reductions Balance One Year 

Bonds Payable: 
General Obligation Debt $42,947,442 $ $2,885,000 $40,062,442 %3,020,000 
Parking Utility Obligation Debt 2 1,950.000 1,020.000 20.930.000 1.075.000 

Total Bonds Payable 64.897.442 3.905.000 60.992.442 4.095.000 

Other Liabilities: 
Green Acres Trust Loan 1,910,198 34 1,000 166,773 2,084,425 178,683 
Underground Storage Tank Loan 73,420 24,474 48,946 24,474 
Compensated Absences Payable 16.698.439 15,076,999 1.62 1.440 

Total Other Liabilities $18,682.057 $341,000, $15.268.246 $3,754.81 1 $203,157 



CITY OF HOBOKEN 
NOTES TO FlNANCLAL STATEMENTS 
YEARS ENDED JUNE 30,2009 AND 2008 

(continued) 

NOTE 3. RIUNICIPAL DEBT, (continued) 

The Local Bond Law governs the issuance of bonds and notes to finance capital expenditures. 
General obligation bonds have been issued for the gene& capital fund. All bonds are retired in 
serial installments within the statutory period of usefulness. Bonds issued by the City are general 
obligation bonds, backed by the hll faith and credit of the City. Bond anticipation notes, which 
are issued to temporarily fmance capital projects, must be paid off within ten years and five 
months or retired by the issuance of bonds. 

The City's debt is summarized as follows: 

Year 2009 Year 2008 Year 2007 

Issued: 
General Bonds, Notes and Loans $64,155,813 $67,13 1,060 $65,3 10,429 
Parking Utility Bonds, Notes and Loans 25,530,000 26,750,000 27,93 5,000 
Certificates of Participation 15,320,043 15,320,043 15,320,043 
Hoboken Hospital Authority* 49.335.000 49.335.000 52.000.000 

Net Debt Issued 154.340.856 158.536.103 160.565.472 

Authorized But Not Issued: 
General Bond, Notes and Loans 17,539,503 17,539,503 2,539,503 
Parking Utility Bonds, Notes and Loans 2.200.000 2.200.000 

Total Authorized But Not Issued 19.739.503 19.739.503 2.539.503 

Net Bonds and Notes Issued and 
Authorized But Not Issued $174,080,359 $178.275.606 $163.104.975 

* Guaranteed by the City of Hoboken 

SUMMARY OF STATUTORY DEBT CONDITION - ANNUAL DEBT STATEMENTS 

The summarized statement of debt condition which follows is prepared in accordance with the 
required method of setting up the Annual Debt Statement and indicates a statutory net debt of 
.8 1 %. 

Gross Debt Deductions Net Debt 
Local School District Debt $1,268,368 $1,268,368 $0 
General Debt 146,350,359 72,320,114 74,030,245 
Utility Debt 27.730.000 27,730.000 0 

$1 75.348.727 $1 0 1.3 1 8.482 $74.030.245 

Net Debt $74,030,245 divided by Equalized Valuation Basis per N.J.S. 40A:Z-2 as amended, 
$9,135,663,268 equals .8 1%. 



CITY OF HOBOKEN 
. NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30,2009 AND 2008 

(continued) 

, . . . .  . .  . , .: 

NOTE 3 .  MUNICIPAL . . .  DEBT; (chdtiaied) .' . . 
. . , . . . . . . . .. . 

: BORROWTNG~P.OWER UNDER.N.J.S. 40~:2-6 AS AMEWDED. . . . . : , 
. . .. . . . 

. , 
3 %% of equalized valuation basis (municipal) . $319,748,214. 
Net Debt . . . . . . 

. .  . . 
74.030.245 

. .  ' Remaining borrowing powet ' , . , , : . . . . $245,717,969 
. . .  . . . .  . 

The City's long term debt consisted of the following at June 30,2009: 

General Obligation Bonds - Paid bv Current Fund 
Amount 

Outstanding 

Early Retirement Pension Refunding Bonds - with an interest rate of 
5.45% to 7.14%, issued August 1,2003, due through April 1,2033 $7,347,442 

Kefimding Serial Bonds - with an interest rate of 5.45% to 6.00%, 
issued November 1,2003, due through February 1,2014 32.715.000 

Green Acres Loans - Paid BY Current Fund 

The City has four outstanding loan agreements with New Jersey Green Acres Bond Act 
of 1983 for the Little League Field, North Park, Castle Point Park and Multiple Park 
Project as follows: 

The 2000 Little League Field and North Park award is a rate of 2.0%, 
in the amount of $1,500,000 with semi-annual loan payments of 
various amounts made on July 29 and January 29 through January 29, 
2016 $696,884 

The 2003 Castle Point Park project award is at a rate of 3.5%, in the 
amount of $375,000 with semi-annual loan payments of various 
amounts made on September 6 and March 6 through March 6,2022 265,777 

The 2005 Multiple Park Project award is at a rate of 4.0%, in the 
amount of $1,000,000 with semi-annual loan payments of various 
amounts made on September 22 and March 22 through March 22, 
2023 789,508 

The 2008 Multiple Park Development award is at a rate of 0%, in the 
amount of $34 1,000 with semi-annual loan payments of $8,744 made 
on August 2 1 and February 2 1 through February 2 1,2028 332.256 



CITY OF HOBOmN 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30,2009 AND 2008 

(continued) 

NOTE 3. MUNICIPAL DEBT, (continued) 

BORROWING POWER UNDER N.J.S. 40A:2-6 AS AMENDED, (continued) 

Undermound Storage Tank Loan - Paid bv Current Fund 
Amount 

Outstandirsg 

The City has an outstanding loan agreement with New Jersey Economic 
Development Authority for the removal of underground storage tanks in the 
amount of $244,735 with annual payments of $24,474 made on February 1 
through February 20 1 1 $48.946 

Parking Utiliw Bonds - Paid bv Parking Utilitv Fund 

Obligation Bonds Series 2002 -with an interest rate of 4.00% to 5.00% issued 
December 3 1,1998, due through December 3 1,2023 $20.930.000 

The City's principal and interest for bonded debt and loans issued and outstanding as of June 30, 
2009 is as follows: 

General Capital Debt Utility Debt 

June 30, 
2010 
201 1 
2012 
2013 
2014 

2015-2019 
2020-2024 
2025-2029 
203 0-203 5 

Principal Interest 
$1,075,000 $998,226 

1,125,000 942,567 
1,185,000 884,124 
1,250,000 828,984 
1,270,000 3,034,850 
7,400,000 949,83 8 
7,625,000 



CITY OF HOBOKEN 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30,2009 AND 2008 

(continued) 

NOTE 3. MUNICIPAL DEBT, (continued) 

Hobokcn Munici~al Hos~ital Authority 

On July 8,2006, the State of New Jersey enacted the Municipal Hospital Authority Law, which 
authorizes certain cities to establish municipal hospital authorities to acquire and operate urban 
hospitals. 

In August 2006, the City passed an ordinance creating the Hoboken Municipal Hospital Authority 
("the HMHA"). The creation of the HMHA was approved by the State's Local Finance Board 
on August 9,2006 and is subject to the policies and procedures of the "Local Authorities Fiscal 
Control Law," P.L. 1983, c3 13. 

On December 21,2006, the Local Finance Board approved the issuance of debt obligations to 
provide $34 million of startup working capital and $18 million of the initial phase of $52 million 
of capital improvements, including construction of a medical office complex, facility remodeling 
and equipment acquisition. Repayment of the debt is guaranteed by the City. 

Sale/Leaseback Agreement 

On June 29,2005, the Hudson City Improvement Authority (the "Authority") issued $8,445,000 
aggregate principal amount of its Variable Rate Lease Revenue Bonds, Series 2005 (Hoboken 
DPW Garage Project) (the "2005 Bonds") for the purposes of acquiring the Department of Public 
Works Garage located on Garden Street and Observer Highway (the "Facilities") from the City 
and making various acquisitions for and improvements to the Facilities. 

In connection with the issuance ofthe 2005 Bonds, the City and the Authority entered into a sale 
and lease purchase agreement dated June 1,2005 (the "2005 Lease"), by which the City conveyed 
title to the Facilities to the Authority, and agreed to pay, subject to annual appropriation, certain 
rentals to the Authority for the use of the Facilities. 

By ordinance of the City duly adopted on June 21,2006, the City determined that it would be in 
the best interests of the City to authorize the sale ofthe Facilities by the Authority pursuant to the 
2005 Lease and to cause the 2005 Bonds to be refinanced through the issuance and sale of 
certificates of participation representing proportionate interests in rentals to be paid by the City 
under a new lease purchase agreement between the City and NWF Leasing, Inc. Dated June 29, 
2006. 

The City has not located another suitable site for the new public works garage and has not closed 
on the sale of the DPW garage to the redeveloper and, therefore, desires to extend the scheduled 
maturity date of the 2006 certificates to July 1,201 0, as well as authorize the increase of the 
principal amount of the 2006 certificates. 



CITY OF HOBOKEN 
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(continued) 

NOTE 3. MUNICIPAL DEBT, (continued) 

SaleiLeaseback Agreement, (continued) 

The bonds were refinanced in the amount of $1 5,600,000 to include the acquisition of the police 
garage. It is the City's intention to pay the certificates of participation in full upon the sale of the 
DPW and pof ce garages. The following is a schedule of the estimated future minimum lease 
payments under this lease and the present value of the net minimum Iease payments for the 
Current Fund at June 30,2009: 

Year ended June 30,2009: 
Total minimum lease payments $16,526,120 
Less estimated amount representing interest* 926.120 

Present value of future minimum lease 
payment $1 5.600.000 

"Interest payments are estimated based on calculations at 300 basis points 
above the 30 day LIBOR rate of 2.48%. 

NOTE 4. BOND ANTICIPATION NOTES 

The City issues bond anticipation notes to temporarily fbnd various capital projects prior to the 
issuance of serial bonds. The term of the notes cannot exceed one year but the notes may be 
renewed from time to time for a period not exceeding one year. Generally, such notes must be 
paid no later than the first day of the fifth month following the close of the tenth fiscal year 
following the date of the original notes. The State ofNew Jersey also prescribes that on or before 
the third anniversary date of the original note a payment of an amount at least equal to the first 
legally payable installment of the bonds in anticipation of which such notes were issued be paid 
or retired. A second and third legal installment must be paid if the notes are to be renewed 
beyond the fourth and fifth anniversary date of the original issuance. 

On June 30, 2009, the City had $21,960,000 in outstanding general capital bond anticipation 
notes. The City also had $4,600,000 of Parking Utility Capital Bond Anticipation notes. 

The following activity related to bond anticipation notes occurred during the calendar year ended 
June 30,2009. 

Beginning Ending 
Balance Additions Reductions Balance 

Notes Payable: 
CEDE & Co. 
TD Bank North 



CITY OF HOBOK.EN 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30,2009 AND 2008 

(continued) 

NOTE 5. DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS 

Certain expenditures are required to be deferred to budgets of succeeding years. The following 
deferred charges are shown on the balance sheets of the City of Hoboken: 

Balance 
Balance 20 10 Budget Succeeding 

June 30.2009 A~nro~riation Year Budget 

Current Fund: 
Overexpenditure of Appropriations $9,716,355 $1,619,393 $8,096,962 

Trust Funds: 
Overexpenditure of Workers Compensation 91,332 91,332 

Parking Utility Fund: 
Overexpenditure of Appropriation 20.000 20.000 

Total Deferred Charges $9.827.687 $1,730.725 $8.096.962 

NOTE 6. PENSION PLANS 

Description of Systems 

Substantially all of the City's employees participate in one of the following contributory defined 
benefit public employee retirement systems which have been established by State statute: the 
Police and Firemens' Retirement System (PFRS) or the Public Employees' Retirement System 
(FERS). These systems are sponsored and administered by the State of New Jersey. The Public 
Employees' Retirement System and the Police and Firemens' Retirement System (PFRS) are 
considered a cost sharing multiple-employer plans. According to the State of New Jersey 
Administrative Code, all obligations of the systems will be assumed by the State of New Jersey 
should the systems terminate. 

Public Employees' Retirement System (PERS) 

The Public Employees' Retirement System was established in January, 1955 under the provisions 
of N.J.S.A. 43: 15A to provide coverage including post-retirement health care to substantially all 
fidl time employees of the State or any county, municipality, school district or public agency 
provided the employee is not a member of another State-administered retirement system. 
Membership is mandatory for such employees and vesting occurs after 8-1 0 years of service and 
25 years for health care coverage. Members are eligible for retirement at age 60 with an annual 
benefit generally determined to be 1/60th of the average annual compensation for the highest three 
fiscal years' compensation for each year of membership during years of creditable service. Early 
retirement is available to those under age 60 with 25 or more years of credited service. Anyone 
who retires earIy and is under age 55 receives retirement benefits as calculated in the above 
mentioned formula but at a reduced rate (one quarter of one percent for each month the member 
lacks of attaining age 55). Members are always fully vested for their own contributions and, after 
three years of service credit, become vested for 2% of related interest earned on contributions. 
In case of death before retirement, members' beneficiaries are entitled to full interest credited to 
the members' accounts. 
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(continued) 

NOTE 6. PENSION PLANS, (continued) 

Descri~tion of Svstems, (continued) 

Police and Firemens' Retirement System (PFRS) 

The Police and Firemens' Retirement System was established in July 1944 under the provisions 
of N.J.S.A. 43:16A to provide retirement, death and disability benefits to its members. 
Membership is mandatory for all full time county and municipal police and firemen, and state 
firemen or officer employees with police powers appointed after June 30,1944. 

Enrolled members of the Police and Firemens' Retirement System may retire at age 55 with no 
minimum service requirement. The annual allowance is equal to 2% of the members' final 
average compensation for each year of service up to 30 years, plus 1 % of each year of creditable 
service over 30 years or 1/60 of final average compensation multiplied by the number of years of 
creditable service, whichever is greater. Special retirement is permitted to members who have 
25 or more years of creditable service in the system. Benefits fully vest on reaching 10 years of 
service. Members are always fully vested for their own contributions. In the case of death before 
retirement, members' beneficiaries are entitled to full payment of members' contributions. 

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues 
publicly avaiIable financial reports that include the financial statements and required 
supplementary information for PERS and PFRS. The financial reports may be obtained by 
writing to the State of New Jersey, Department of the Treasury, Divisions of Pensions and 
Benefits, P.O. Box 295, Trenton, NJ 08625-0295. 

Significant Legislation 

Chapter 108, P.L. 2003, effective July 1,2003 provided that the State Treasurer shall reduce the 
normal and accrued liability contributions payable by employers other than the State, excluding 
the contribution payable from the benefit enhancement fund, to a percentage of the amount 
certified annually by the retirement system, which for PERS will be as follows: for payments due 
in the State fiscal year ending June 30,2005,20 percent; for payments due in the State fiscal year 
ending June 30,2006, not more than 40 percent; for payments due in the State fiscal year ending 
June 30, 2007, not more than 60 percent; and fox payments due in the State fiscal year ending 
June 30,2008, not more than 80 percent. 

Chapter 108 (P.L. 2003), effective July 1,2003, provided that local employer PFRS normal and 
accrued liability contributions will be 20% of the amount certified by the PFRS for payments due 
in State fiscal year 2004 and thereafter a percentage of the amount certified by the System as the 
State Treasurer will determine, but not more than 40% in fiscal year 2005, not more than 60% in 
fiscal year 2006, and not more than 80% in fiscal year 2007. According to the Appropriation Act 
of 2003, the State as well is paying pension obligations through a five-year phase-in. 
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(continued) 

NOTE 6. PENSION PLANS, (continued) 

Si~nificant Legislation, (continued) 

Chapter 42, P.L. 2002 permitted local government units to issue refunding bonds to retire 
unfunded accrued liability resulting from early retirement benefits under PERS and PFRS, 
effective July 12,2002. 

Contribution Reauirements 

The contribution policy is set by laws of the State of New Jersey and, in most retirement systems, 
contributions are required by active members and contributing employers. Plan member and 
employer contributions may be amended by State of New Jersey legislation. The pension funds 
provide for employee .contributions based on 5.0% for PERS and 8.5% for PFRS of the 
employee's annual compensation; as defined through June 30,2007. Under Chapter 92, P.L, 2007 
and Chapter 103, P.L. 2007, the PERS and employee contribution rate will increase to 5.5 percent 
effective July 1,2007. Employers are required to contribute at an actuarially determined rate in 
all Funds except the SACT. The actuarially determined employer contribution includes fhding 
for cost-of-living adjustments and noncontributory death benefits in the PERS and PFRS. In the 
PERS and PFRS, the employer contribution includes funding for post-retirement medical 
premiums. 

The City's contribution to the various plans, equal to the required contributions for each year, 
were as follows: 

Year - PERS PFRS 
2009 $596,190 $2,990,344 
2008 73 8,978 5,637,846 
2007 363,719 3,696,93 1 

Pension Deferral 

On March 17,2009, the legislative of the State ofNew Jersey enacted Public Laws 2009, c. l9(S- 
21) the "Pension Deferral Program". This law allows the Division of Pensions and Benefits to 
provide non-state government pension system employers the option of paying their full amount, 
or an amount that reflects a 50 percent reduction of the normal and accrued liability component 
of the Public Employees' Retirement System andlor the Police and Firemen's Retirement System 
obligation for payment due to the State Fiscal Year ending June 30,2009. The amount deferred 
will be repaid starting in April 2012 over a 15-year period at 8% percent. The amount will 
fluctuate based on pension system investment earnings on the deferred amount. The local 
employer is allowed to payoff the obligation at any time prior to April 2012. 

The City of Hoboken opted for this deferral in the amount of $3,234,155. 
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(continued) 

NOTE 7. ACCUMULATED VACATION AND SICK PAY 

Under the existing policies and labor agreements of the City, employees are allowed to 
accumulate (with certain restrictions) sick pay over the life of their working careers and to redeem 
such unused leave time in cash (with certain limitations) upon death or retirement. Employees 
are not allowed to accumulate unused vacation pay. 

The estimated accumulated sick time liability as of June 30,2009 was $1,621,440. 

NOTE 8. FIXED ASSETS 

The General Fixed Asset Account Group has not had an updated report since 2004. Therefore, 
there were no balances recorded in the prior year audit report. 

NOTE 9. DUE TOIFROM OTHER FUNDS 

Balances due fromlto other funds at June 30,2009 consist of the following: 

$1 24,297 Due to O&M Fund from Current Fund for loan advanced. 

1,974,000 Due to Parking Utility Operating Fund from Parking Utility 
Capital for an Improvement authorization. 

32,774 Due from State and Federal Grant Fund to Current Fund for 
rant money, and grants charged off and transferred to 

8epartrnents. 

It is anticipated that all interhnds will be liquidated during the fiscal year. 

NOTE 10. RISK MANAGEMENT 

The City of Hoboken was self-insured with respect to deductibles from insurance coverage for 
Workers' Compensation. 
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(continued) 

NOTE 10. RISK MANAGEMENT, (continued) 

An analysis of the Self-Insurance Trust Fund Reserve as reflected in the financial statements 
herein is detailed as follows: 

Balance - June 30,2008 ($13.978) 
Increases: 

City Contributions 449,000 
Reimbursements 136.596 

585.596 

Decreases: 
Claims 

Balance - June 30,2009 ($77,354) 

The self insurance fund is still operational to pay claims submitted prior to the City's joining an 
i n s k c e  pool for these coverages. The deficit will be raised in the subsequent year's budget. 

NOTE 11. TAXlES COLLECTED IN ADVANCE 

Taxes collected in advance are recorded as cash liabilities in the financial statements. Following 
is a comparison of the liability for the previous two years: 

Balance Balance 
June 30.2009 June 30.2008 

Prepaid Taxes $0 $0 

Cash Liability for Taxes Collected 
in Advance $0 $0 

NOTE 12. COMMITMENTS AND CONTINGENT LIABILITIES 

We are advised by the City Counsel that the City is involved in several legal suits. These legal 
proceedings are not likely to have a material adverse impact on the affected h d s  of the City. 
The following matters were identified by City Counsel to have significant risk exposure: 
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(continuedj 

NOTE 12. COitIMITMENTS AND CONTINGENT LIABILITIES, (continued) 

"Robotic Parking Svstems. et aI. v. Citv of Hoboken & John Cora. et al., United States 
District Court @NJ) 

This is a copyright infringementhreach of contract case against the City of Hoboken, et al. 
Hoboken has a counter-claim against the plaintiff for damages caused by the plaintiffs' alleged 
negligent installation of the internal automated parking system at the Garden Street Garage. 
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(continued) 

NOTE 12. COMMITMENTS AND CONTINGENT LIABILITIES, (continued) 

Garcia v. Hobolren 

Plaintiff, a Hispailic rnafe and a Police Officer employed by the City of Hoboken, claims that in 
or about August of 2008 he was denied a promotion 

Plaintiff, a Hispanic male, and an employee of the City, claims that while he was acting in his 
capacity as Deputy OEM coordinator he was: stripped of various "core duties and 
responsibilities," which were reassigned to white employees; denied a previously granted request 
for medical leave ir? order to attend to a medical disability; stripped of his government car; 
subjected to an unwarranted padloclting of his office; issued illegal parking summons despite no 
violations of parking ordinances; the subject of a fake statement by Defendant Bergin to an 
unspecified newspaper reported that he was being investigated for disciplinary aqdtor criminal 
activity; and unnecessarily ordered to leave a meeting involving other government officials. 
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(continued) 

NOTE 12. COMMITMENTS AND CONTINGENT LIABILITIES, (continued) 

Pantoia, et a1 v. City of Hoboken. et  ai 

1 .  The Nature of Litigation including identific~tion of: 

a. ?he proceedings: This is a lawsuit filed by Edwin Pantoja, Cesar Oiavarria, James Perez, 
George Fonseca, and Mario Novo against the City of Hoboken, former Mayor Roberts and 
Lieutenant Angelo An~ani which is currently pending the United States District Court, 
District of New Jersey under docket number 07-cv-5 1 13. 

b. The Claim Asserted: Plaintiffs assert that they were discriminated against because of their 
race and were subjected to a hostile work environment. 
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NOTE 12. COMMXTIVIENTS AND CONTINGENT LIABILITIES, (continued) 

Pantoia. et a1 v. Citv of Hoboken, et aI, (continued) 

Munoz v. Citv of Hoboken. et a1 

I .  The Nature of the Litigation including identification of: 

a. The proceedings: 

This is a lawsuit filed by Bernardo Munoz against the City of Hoboken and Lieutenant 
Angelo Andriani which is currently pending the United States District Court, District 
of New Jersey under docket number 09-4623. 

b. The Claim Asserted: 

Plaintiffs assert that they were discriminated against because of their race and were 
subjected to a hostile work environment. 
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YEARS ENDED JUNE 30,2009 AND 2008 

(continued) 

NOTE 12. COMNIITMENTS AND CONTINGENT LIABILITIES, (continued) 

Wiunoz v.  Citv of Hoboken. et al, (continued) 
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(continued) 

NOTE 12. CONI-MITMENTS AND CONTINGENT LIABILITIES, (continued) 

Hnbolten v. United Textiles Fabricators Coru 

On November 30: 2005, the City of I-Ioboken contracted with United Textiles Fabricators Corp. 
(UTF) to collect the coins in Hoboken's 800 parking meters to be turned over to the "counting 
contractor" in locked carts. On December 17, 2007, the accounting firm of Garbarini & 
Company performed an accounting of the monies collected by UTF from December 2005 
through November 2007. Garbarini's report was finalized on June 10,2008. 
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(continued) 

NOTE 13. DUE TO HOBOKEN PARKING AUTHORITY/HOBOKEN PAJXTNG UTILITY 

The Hoboken Parking Authority ("HPA") initiated legal action against the Marina View Housing 
Company No. 1 for nonpayment of amounts due under the garage agreement dated April 25, 
1973. On February 27, 1978, HPA and the Marina View Housing Company No. 1 reached a 
settlement under which it was agreed that the Marina View Housing Company No. 1 owed 
$1 92,400 for all periods through December 3 1, 1977. The agreement also reduced the current 
monthly payment from $13,336 to $5,413, effective January 1, 1978. 

By further agreements dated May 12, 1978 and April 15, 1980, entered into by HPA and the 
Marina View Housing Company No. 1, payment of the original settlement of $1 92,400 and the 
revised current monthly payment have been deferred until such time as there is "surplus cash," 
as defined in the agreements, available to the Marina View Housing Company No. 1. 

The Marina View Housing Company No. 1 has accrued the revised monthly payment since 
January 1, 1978. The related expense recognized under this agreement, for each of the years 
ending December 3 1,2009 and December 3 1,2008, was $64,950. The aggregate amount due 
to HPA is $2,230,2 16 and $2,165,266 as of December 3 1, 2009 and December 31, 2008, 
respectively. 



TliUS PAGE LEFT BLANK INTENTIONALLY 



SUPPLEMENTARY DATA AND SCHEDULES 



COMPARATIVE SCHEDULE OF TAX RATE INFORMATION 

Year Ended 

Tax Rate 

Apyortionrnent of Tax Rate 
Municipal 58,692,958 52,668,589 29,985,555 
County 40,638,379 37,966,774 34,28 1,954 
Local School 35,242,372 35,586,250 34,100,000 

Assessed Valuation 
2009 $2,996,113,900 
2008 $2,939,286,900 
2007 $2,8 18,798,604 

COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY 

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage 
of current collection could be an indication of a probable increase in fuhue tax levies. 

Year Ended Cash Percentage 
June 30, Tax Levy Collections of Collection 
2009 $137,639,103 $135,654,213 98.56% 
2008 107,043,886 80,133,482 74.86 
2007 10 1,710,705 101,643,666 99.93 

DELINQUENT TAXES AND TAX TITLE LIENS 

This tabulation includes a comparison, expressed in percentage, of the total of delinquent taxes and tax title 
liens in relation to the tax levies of the last three years. 

Amount Amount of Total 
Year Ended of Tax Delinquent Delinquent Percentage 

June 30, Title Lieq Taxes Taxes of Tax Lew 
2009 $337,094 $379,66 1 $716,755 .52% 
2008 489,143 26,603,296 27,092,439 25.30 
2007 469,752 2,082 471,834 0.46 



PROPERTY ACOUIRED BY TAX TITLE LIENS LIOUIDATION 

The value ofproperties acquired by liquidation of tax title liens on June 30, on the basis of the last assessed 
vaIuation of such properties, was as foIlows: 

Year Ended 
June 30, 
2009 
2008 
2007 

Amount 
$2,806,900 
2,806,900 
2,806,900 

COMPARATIVE SCHEDULE OF FUND BALANCES 

Current Fund 

Year Ended Balance Utilized in Budget 
June 30, June 30, of Succeeding Year 
2009 $14,110,824 $3,000,000 

2008 2,592,866 -0- 

2007 3,592,866 1,000,000 

2006 2,579,496 2,000,000 
2005 2,979,496 -0- 

Parking Utility Operating 2009 $300,000 
2008 $3 1 1,607 100,000 

2007 586,358 400,000 

2006 1,336,687 1,04 1,096 

2005 1,152,864 1,200,000 



OFFICIALS IN OFFICE AND SURETY BONDS 

The following officials were in office during the period under audit: 

Name 
Dawn Zirnmer 

Theresa Castellano 

Nino Giacchi 

Elizabeth Mason 

Peter Cunningham 

Terry LaBruno 

Ruben Rarnos, Jr. 

Michael Russo 

James J. Farina 

George DeStefano 

Louis Picardo 

Kimberly K. Glatt 

Cataldo Pazio 

Roseann Gohde 

Michael Mongiello, Matthew Connelly 

Remington & Vernick 

Title 

Acting Mayor 

Council President 

Council Member 

Council Member 

Council Member 

Council Member 

Council Member 

Council Member 

Business Administrator 

City Clerk 

Chief Financial Oficer 

Tax Collector 

Municipal Court Judge 

Municipal Court Judge 

Municipal Court Administrator 

Municipal Prosecutors 

Engineer 

Suretv Bond 

A Public Employee Dishonesty Bond, in the amount of $1,000,000, covers all employees except those 
required to file statutory bonds. 



Exhibit A-4 

Balance June 30,2008 

CITY OF HOBOKEN, N.J. 

Cash Receipts and Disbursements -Treasurer 

Current Fund, 

Year Ended June 30,2009 

Federal and 
Current State Grant 
Fund - - Fund 

Increased by Receipts: 
Tax Collector 
Miscellaneous Revenue Not Anticipated 
Due From State of New Jersey 
Tax Title Liens 
Revenue Accounts Receivable 
Tax Anticipation Notes 
Tax Overpayments 
Various Reserves 
Interfunds 
Unappropriated Reserves for Grants 
State and Federal Grants Receivable 

Decreased by: 
Current Year Budget Appropriations 
Appropriation Reserves 
Tax Anticipation Notes 
Tax Overpayments 
County Taxes Payable 
Revenue Refunds 
Local District School Taxes 
Various Reserves 
Interfunds 
Grant Encumbrances 
Appropriated Reserves for Grants 
Reserve for Municipal Alliance 
Change Funds 

Balance June 30,2009 



Exhibit A-5 

CITY OF HOBOKEN, N.J. 

Sclledule of Cash - Change Fund 

Current Fund 

Year Ended June 30,2009 

Balance June 30,2008 $ 750 

Increased by: Disbursement 

Balance June 30,2009 

Analvsis of Balance 
Tax Collector 



Exhibit A-6 

CITY O F  HOBOKEN, N.J. 

Schedule of Amount Due frorn/(to) State of New Jersey 
for Senior Citizens' and Veterans' Deductions - CH. 129 P.L. 1976 

Current Fund 

Year Ended June 30,2009 

Balance June 30,2008 $ 44,549 

Increased by: 
Senior Citizens' Deductions Per Tax Billing $ 19,750 
Veterans' Deductions Per Tax Billing 38,375 
Senior Citizen's, Veteran's, and Disabled Allolved 6,227 

Decreased by: 
Senior Citizen Deductions Disallowed 
State Share of Senior Citizens and Veteran 

Deductions Received in Cash 

Balance June 30,2009 



CI'IY OF IIOBOKEN, NJ. 

Schcdulc of Taxu Receivable and Analysis of Property Tax Lwy 

Current Fund 

Ycar Endcd June 30,2009 

Balance. Senior Citizcn Tmsfcrred Balanct, 
. June 30, 

rn 2008 
Collected and Veteran to Tixi . June 30, 

!&Y!i za& 2@!2 Deductions CRnceled ml!! 

Tax yield: 
Genera1 Purposc Tax 
AddedlOmittecl Taxes 

Tax Levy: 
Local District School Tax 
County Tax ' 

County Added and Omitted Taxes 
County Open Space Tax 

Local Tax far Municipal Purposes 
Additional Taxes 

&ntvsis of Tax Levy 



Exhibit A-8 

Balance June 30,2008 

Increased by: 
Interest and Costs of Tax &lc 
Transfers fiam Taxes Receivable 

Decreased by: 
Cash Received 

Balance June 30,2009 

Balance June 30,2008 

Balance June 30,2009 

CITY OF HOBOKEN, N.J. 

Schedule of Tax Title Liens 

Current Fund 

Year Bndcd Junc 30,2009 

Exhibit A-9 

Schedule of Properly Aquired for Taxcs 

Current Fund 

Year Ended June 30,2009 



Exhibit A-10 

Balance June 30,2008 

Decreased by: 
Raised in 2009 

Balance June 30,2009 

Balance June 30,2008 

Balance June 30,2009 

CITY OF HOBOKEN, N.J. 

Schedule of Mortgage Receivnblc 

Current Fund 

Year Ended June 30,2009 

Exhibit A-11 

Schedule of Water Liens Reccivablc 

Current Fund 

Year Ended June 30,2009 



Exhibit A-12 

CITY OF HOBOKEN, NJ. 

Cluk: 
L i w a  end Fces: 

Alcoholic Beverages 
Othu 
F e a  and Permits 
Zoning Board of Adjustment Fecs 
Planning Board Fces 
Rent Leveling Feu  

Fines and Costs: 
Municipal Court 

Pnrking Tax 
Interest and Costs on Taxes 
Interest on Investments and Deposiu 
Riverview Cablevision Associates 

Schedule of Revenue Accounts Receivnble 

Ctlrrrnt Fad 

Year Endcd June 30,2009 

Rents on City Owned Property 
Crosstown Bus Line 
SJP Properties - Block A-Phasc J 
SJP Propettie - Block A-Phuc 11 
SIP PropertidApplied - Block B 
Applied Development Co. - South Wntcrfront - Block C 
St. Mary's Hospilal PILOT 
1 3 0  Grand Street (Pilot Payment) 
Anticipated Parking Utility Operating Surplus 
Grogan Marimview PI- 
Clocktowers 
Mnrion Towen Associ;rtes 
Church Towers Urban Renewal 
Columbian T o m  
Columbian Anns 
Hudson Square North 
Willow A\enue Associates 800 - 8 12 Willow Avenue 
1200 Qd Stred 
Applied Housing - 1203-1219 Williow A v m  
Applied Housing- 1201-1221 Washington Estates 
Applied Housing - 1200-1220 Hudson Estates 
Applied Housing- 1301-1309 Bloomfield Estates 
Applicd Housing - Midway 500-508 A d m s  Street 
Applied Housing- Elyaion Ettato 
Applied Housing - Church Square 
Applied Housing Eastview Aktociotes 
Applied Housing - Westvicw Associates 
Applied Housing - Northvole I - 91 1-5-23 Clinton Street 
Applied Housing - Nonhvde I1 - 901 -919 Clinton Street 
~ b l i e d  ~ o u s i n g  - ~orthvole IllA 
Applied Housing - Northvde 111 B - 1106-1014 Clinton Street 
Applied Housing - Norlhvdc IV - 58 1 llfi Street 
Consolidated Municipal Proporty Tax Relief Aid 
Energy Receipts Tax 
Unifonn Construction Code Fecs 
Uniform Fire Safcty Act 
Hoboken Housing Authority-Public Snfety 
Reserve, Outside-Duty Police Administration 
Sinsba Park Cancestion 
1 100 Adams Sbrxt (Pilot Payment) 



CITY OF HOBOICEN, N.J. 

Schcdulc of Deferred Charges 

Current Fund 

Ycnr Ended June 30,2009 

Raised 
Balance in 2009 Balance 

Description June 30.2008 Budget Junc 30.2009 

Ovcrexper~diture of Appropriations % 31,335,748 1,619,393 9,716,355 

Deficit in Operations 24,436,125 24,436,125 

Overexpenditure o f  Grant Appropriated Reserves 49,949 49,949 

$ 35,821,822 26,105,467 9,716,355 



Exhibit A-14 

CITY OF HOBOKEN, N.J. 

Schedule of Grants Receivable 

Current Fand 

Year Ended June 30,2009 

Click it Or Ticket $ 
Roadway Improvements 2006 
Public Health Priority Funding 
State Cooperative Housing Inspection 
NFL Youth Football Grant 
Roadway Improvements 8th Street 
Recycling Tonnage 
1 11 8 Adarns Street Urban Renewal 
Save the Youth Grant 
Hazardous Discharge Site 
Home Support and Adult Daycare 
Home Support and Adult Daywe 
Community Service Block Grant Admin 
Safe Passage to Schools 
State Local Cooperative Housing Inspection Program 
Multi Service Center Replacement 
Child Care Services 
Family Planning Services 
United Cerebral Palsy 
City Recreation Program 
Recycling Tonnage 
Adult Day Care 
State Aid Highway Street School District 
Clean Communities - 2008 
1600 Park Ave Development 
Smart Growth Planning 
Municipal Alliance (County Share) 
Municipal Alliance (City Share) 
Jag 2007 
Over the Limity Under Arrest 2007 
2008 Pedestrian Safety Walk Safe 
Public Health Priority Funding 
Summer Food Program 

2009 
Balance, Budget 
June 30, Revenue 

2008 - Realized Collections 

Balance, 
June 30, 

2009 



. . 

Exhibit A-14 

CITY OF HOBOKEN, N.J. 

Schedule of Grants Receivable 

Current Fund 

Year Ended June 30,2009 

Home Support and Adult Day Care 
Community Development Block Grant - Admin Costs 
State Local Cooperative Housing Inspection Program 
Multi Service Center Roof Replacement 
Child Care Sevices 
Family Planning Services 
United Cerebral Palsy 
City Recreation Program 
Click it or Ticket 
Body Armor Replacement Fund 
State Foresty Green Community Grant 
Walk Safe Hoboken Pedestrians 
Clean Communities 
Clean Communities 
2008 Roadway Improvement Project 
Save the Youth 
Clean Energy Program 
State Library Aid 
Municipal Alliance (County Share) 
Jubilee Center 
Over LimiWndnder Arrest 
2009 Pedestrian Safety/Walk Safe 
Fire Department Safer Grant 
Fire Department Safer Grant 

2009 
Balance, Budget 
June 30, Revenue 

2008 Realized Collections 

Received 1,403,159 
Transfer from Unappropriated Reserves 90,905 

Balance, 
June 30, 

2009 - 



Exhibit A-15 

CITY OF HOBOICEN, N.J. 

Schedule of Appropriation Reserves 

Current Fund 

Yenr Ended June 30,2009 

Balence 
Balana, after 
Juna 30. Ttnnsfm and 
2008 .!kmhms 

Paid or 
!2!Ersd 

Salaries and Wages: 
Within "CAPS*; 

Mayoh Ofiice 
Licensing Bureau 
Business Administratat's Office 
Purchasing 
Constituent Services 
Zoning Adminis~ion  
Unifom Construction Code 
Revenues and Finance Director 
Accounts m d  Control 
Public Defender 
Tax Collections 
Ofiice of the Tax Assessor 

Department of Human Sewiecs 
Rent Leveling 
Housing Inspections 
Health 
Recreation and Cultural Affairs 

Department of Environmental S e ~ i c e s  
Parks 
Public Property 

Deparbncnt of Community Development 
Grants Management 
Planning Board 

Depamncnt of Public Safety 
Fire 

Unclassified 
Alcoholic Beverage Control Bond 

Excluded from 'CAPSu: 
Maintenance of Free Public library 
interlocal Municipal Services Agreements 

Otha Expenses: 
Within "CAPSa: 

Mayoh Ofice 
City Clerk 
Purchasing 
Licensing bureau 
Personnel & Health Benefits 
Constituent Services 
Zoning Administration 
Zoning Board Of Adjustment 
Unifom Construction Code 
Corporation Council - Expert Witness & 
Corporation Counsel 
Revenues and Finance Director 
Payroll 
Office of the Tax Assessor 
Other Code Enforcement 
Special Counset 
Central Gamgc 
Fire 
Planning Board 
Business Adminimtor 
Lcgal Advertising 
Tax Collections 
Mbmation Tech 
Municipal Court 

91,004 
Appraisal 3,000 



. . 
.. Exhibit A-IS 

CITY OF HOBOKEN, N.J. 

Schedule ot  Appropriation Reserves 

Public Defender 
Improvements 
Heciiotls 
Codification of Ordinance 
Public Library 

Department of Human Services 
Rent Leveling 
Housing Inspections 
Transportation 
Senior Citizens 
Hispanic and Minority AfGain 
Dirmtors Office 
Health 
Recreational & Cultuml Affairs 
Stationery & Officc Supplies 

Current Fund 

Year Ended June 30,2009 

Balance 
Balance. a& 
June 30. Transfers and Paid or B a l m  

Encumbran= i&rEd hd 

Department of Environmental Services 
Directds Office 
Division of Parks 
Division of Public Properly 

Department of Community Development 
Gnrnts Management 
Waterfmnt Devcloprncnt 
Historical Preservation Society 
Omce of Community Development 
Utiliw 

~ e ~ a r h n e n t  of Public Safety 
Poke 
Poiice - Aquisition of Police Vehicles 

Insurance: 
G e n d  Liabif iw 

&classified - 
Alcoholic Beverage Control Board 
Engindng 
Municipal Dues and Membership 
Celebration of  Public Events 
Postage 
Office Machines 
Fuel 
Watcr and Sewer 
Tcfmrmmunication Equipment 
Mester Plan -Redevelopment 
Salary Adjustment 
Othv Common Functions 

Excludcd from "CAPS*: 
Contribution to: 

Social Security System (O.A.S.I.) 
PolialFimen's Rctucmcnt 
Public Employees Retirement System 

Total Expuulihms 

Appropidon Reserves% 996,721 
Encumbrances 784.198 



Exhibit A-16 

CITY OF HOBOKEN, N.J. 

Schedule of Promissory Note - H.C.I.A. 

Current Fund 

Year Ended June 30,2009 

Balance June 30,2008 

Decreased by: 
Funded in 2009 

Balance June 30,2009 

Exhibit A-17 

Schedule of Tax Anticipation Notes Payable 

Current Fund 

Year Ended June 30,2009 

Balance June 30,2008 

Increased by: 
Cash Received 

Decreased by: 
Cash Disbursements 

Balance June 30,2009 



Exhibit A-18 

Balance June 30,2008 

Increased by: 
Collections 

Decreased by: 
~efunds  

Balance June 30,2009 

CITY OF HOBOKXN, N.J. 

Schedule of Tax Overpayments 

Current Fund 

Year Ended June 30,2009 



Exhibit A-19 

Fund - 

CITY OF HOBOKEN, N.J. 

Schedule of Interfunds Due froml(to) various Funds 

Current Fund 

Year Ended June 30,2009 

Balance Balance 
June 30, June 30, 

2008 - Increases Decreases 2009 

Federal and State Grant Fund $ (209,406) 1,543,609 1,785,789 32,774 

Trust Funds: 
Animal License Trust 

Other Trust 65,s 17 65,517 

O&M Trust Loan (1,500,000) 124,297 1,500,000 (124,297) 

Section 8 - Housing Assistance Program 28,472 28,472 

General Capital Fund (50,000) 50,000 

Interfund Receivable 
Interfund Payable 

Analvsis of Changes 
Receipts 
Disbursements 
Interest 
Grants Appropriations 



Exhibit A-20 

CITY OF WOBOKEN, N.J. 

Schedule of County Taxes Payable 

Current Fund 

Year Ended June 30,2009 

Increased by: 
Levy 
Open Space Preservation 
Added and Omitted Assessments 

Decreased by: 
Payments 

Increased by: 
Levy 

Decreased by: 
Payments 

Exhibit A-23 

Schedule of Local District School Taxes Payable 

Current Fund 

Year Ended June 30,2009 

Balance June 30,2009 



Exhibit A-22 

Proeram 

CITY OF HOBOKEN, N.J. 

Schedule of Various Reserve 

Current Fund 

Year Ended June 30,2009 

Balance, Balance, 
June 30, Increased Decreased June 30, 

2008 - !?Y hY - 2009 

Ragamuffin Parade $ 7,306 
Maintanence of Free Public Library with State Aid 63,464 
9 1 1 Relief Fund 49,248 
D.A.R.E. 8,964 
Sinatra Park 23,241 
Public Assistance 8,714 
Tax Collector PILOT Account 405,803 
PILOT - County Share 67,077 
Other 
Detention Center 
Reserve for POAA 14,724 
Master Plan 1 13,268 

Receipts 2,309 
Canceled 405,803 
Disbursements 14,724 



Exhibit A-23 

CITY OF HOBOKEN, N.J. 

Sdredulc of Reserve for Municipal Alliance Grant 

Federal and State Gmnt Fund 

Year Ended June 30,2009 

Increased by: 
Reallocated from Other Trust Fund 

Decreased by: 
Payments 



Exhibit A-24 

CITY OF HOBOKEN, NJ .  

Schedule of Unappropriated Reserves 

Federal and State Grant Fund 

Year Ended June 30,2009 

Alcohol Education and Rehab 
Senior Emergency Funds 
Public Health Priority Funding 
Bullet Proof Vest 
Adult Day Care 
Summer Food Program 
Over the Limit Under Arrest 
Domestic Violence 
Public Health Care 
Public Healthcare Management Caregivers 
Walk Safe Hoboken Pedestrians 
Comp Prog Elderly 
Clean Communities 
Fire Department Grant 

Balance, Anticipated Balance, 
June 30, Revenue in June 30, 

2008 - Received m!2 mE? 



Exhibit A-25 

Current Fund 

General Capital Fund 

Interfund Receivable 
Interhnd Payable 

CITY OF HOBOKEN, N.J. 

Schedule of Interfunds Due frorn/(to) Various Funds 

Federal and State Grant Fund 

Year Ended June 30,2009 

Balance, Balance, 
June 30, June 30, 

2gQS Increase pecrease 2009 

Disbursements $ 1,543,609 
Receipts 3,786,789 



Exbibit A-26 

CITY OF HOBOKEN, N.J. 

Schedule of Appropriated Reserves for Grants 

Federal and State Grant Fund 

Year Ended June 30.2009 

Section 8 Housing Assistant Admin 
Walk S a k  Pedestrian Grant 
Summa Food Service 
Roadway improvements 8 L  Strect 
Save the Youth Grant 
NJ 2007 Body Armor Replacement Grant 
Clean Communities 2006 
NJ Youth Faorball Grant 
Special Purpose Fund-Observer Highway Firehouse 
Roadway lmprovmnts 2006 
Rondway Improvements 2007 
NJDCA Urban Renewdl I I I8 Adams S t m t  
Sept 1 1 Memorial 
NJ Hazardous Discharge 
Hudson County Open Space Grant 
Hazmat Donations 
Public Health Priority Funding 
Home Support and Adult Daywre 
Home Support and Adult Daycare 
Summa Food Service 
Multi Service Center Replacement 
Child Care Services 
Family Plnnning S a v i c a  
United Cucbnl Palsy 
City Recreation Progmm 
Recycling Tonnage 
Body Amor Replacement Fund 
Alcohol Education and Rehab 
COPS in School 
Body Amor Replacement Fund 
State ForesCry Green Community Grant 
Adult Day Carc 
Drunk Driving Enforcement Grant 
Drunk Driving Enforcemen! Grant 
Downtown Revitalization Program 
Public Healthcare Management Carcgivus 
Summa Food Rogram 
Computn Program for the Elderly - DYFS 
Clean Communities - 2007 
I2 Street Project and 2OOOl Clinton Street 
2005 Roadway Improvement Project 
Stare Aid Highway Hudson Place 2003 
Stale Aid Highway Hudson Place 2004 
State Aid Highway Street School District 
Fire Dcpanment Grant 
Clean Communities 2008 
1'600 Pa* ~ v e  D~elopment 
Smart Growth Planning 
Municipal Alliance (Counv Share) 
Municipal Alliance (City Share) 
Senior Emergency Funds 

Balance, 
June 30, 
29Q8 

Balance, 
2089 G m t s  June 30, 

Budnetcd Exmnditurrs 2 0 0 9 :  



Exhibit A-26 

CITY OF AOBOKEN, N J .  

Schedule of Approprinted Reserves for GrantP 

Federal and State Grant Fund 

Year Ended June 30,2009 

Drant 
2008 Pedestrian Safety Walk Safe 
1600 Park Ave (Acquisiton) 
1600 Piuk Ave (Land and water) 
Public Hcalth Priority Funding 
Surnmer Food Program 
Homc Support and Adult Day Care 
Community Development Block Grant - Admin Costs 
State Local Coopaalive Housing lnsptction Program 
Multi Service Center Roof Replacement 
Child h e  Seviw 
Family Planning Setvices 
United Cerebral Palsy 
City Reaestion Program 
Click it or Ticket 
Body Annor Replacement Fund 
State Foresty Green Community Gnnt 
Walk Ssfc Hoboken Pedestrians 
Clean Communities 
Clcan Communities 
2008 Rondway Improvement Project 
Save the Youth 
Clem Energy Program 
State Library Aid 
Municipal A l l i  (County Share) 
Jubilee Center 
Over LimiWnda Arrest 
2009 Pedestrian SafetylWalk Safe 
Fire Department Safer Grant 
Fire Departmat Safer Grant 

Balance, 
June 30. 2009 Grants 
2.M l&&s&d Ex~endituresi 

8.744 7,803 
2,300,000 
1.5 13,420 

23,363 12.542 
35,661 

126,998 101,598 
50,000 so,ooo 

100,000 100,000 
200.000 
100,000 
20,000 
2,000 

10,000 
4.000 

15,374 
3,000 
3,600 

43,8 10 6,890 
43.548 2,507 

400,000 254,307 
223,587 62,624 

4 1.692 
23.472 
40.26 1 40.26 1 
50,000 
5,OOo 4,800 

18,000 18,000 
90,905 

237.515 237.5 15 

$ 8,728,371 1,911,786 1,182,197 

CashS 1,182,197 
Enwmbmca 

S 1,182,197 

B a l m ,  
June 30. . 

2!?@ i 
94 1 

2,300,ooO 
1,513,420 

10,82 1 
35.661 
25,400 



Exhibit B-I 

Balance - June 30,2008 

CITY OF HOBOKEN 

Schedule of Cash - Treasurer 

Trust Funds 

Year ended June 30,2009 

Section 8 - 
Animal Other Housing 
License Trust Assistance 

Funds Program 

Increased by: 
Animal License Fees 9,860 
Due to State of New Jersey - 

Dog License Fees 1,517 
Marriage Licenses 37,365 
~ur ia l  Permits 1,630 
Construction Code DCA Fees 62,377 

Due to Current Fund 1,58 1,986 
Various Reserves 7,9 12,285 
Reserve for Section 8 - Housing Assis. Program 
Reserve for Section 8 - Housing Assis. Program Interest 

Decreased by: 
Reserve for Animal License Expenditures 
Due to State of New Jersey 
Due to Current Fund 
Due to Grantor 
Various Reserves 
Section 8 - Housing Assistance Program 

Balance - June 30,2009 



Exhibit B-2 

CITY OF HOBOKEN 

Schedule of Reserve for Expenditures - 
Animal License Fund 

Trust Funds 

Year ended June 30,2009 

Balance - June 30,2008 

Increased by: 
Dog license fees 

Decreased by: 
Expenditures 

Balance - June 30,2009 

Cicense Fees Collected 
2007 8,917 
2008 8,360 



Exhibit 0-3 

CITY OF HOBOKEN 

ScheduIe of DIM to State of New Jcrsey- 
Animal License Fees 

Trust Funds 

Year endcd June 30,2009 

Balance - June 30,2008 

Increased by: 
2009 Fees Collected 

Decreased by: 
Payments to State of New Jersey 

Balance - June 30,2009 



Exhibit B-4 

CITY OF HOBOKEN 

Marriage Licenses 
Burial Permits 
Construction Code DCA Fees 

Schedule of Due to State of New Jersey 
Trust Funds 

Year ended June 30,2009 

Due to/(fiom) Due to/(from) 
Balance Balance 

6/30/2008 Increased Decreased 6/30/2009 

Cash Receipts 101,372 
Cash Disbursements 86,859 



Exhibit B-5 

CITY OF HOBOKEN 

Schedule of Amount Due to (from) Current Fund 
Trust Funds 

Year ended June 30,2009 

Due to/(fiom) Due to/(from) 
Balance Balance 
6/30/2008 Increased Decreased 6/3012009 

Dog License Trust Fund 9,016 9,O 16 
Section 8 - Housing Assistance Program 28,472 28,472 
Other Trust Fund: 

0 & M Fund (1,500,000) 124,297 1,500,000 (124,297) 
Escrow 47,580 16,469 64,049 
Trust - Other 17,937 17,937 

Cash Disbursements 124,297 119,474 
Cash Receipts 16,469 1,500,000 



Exhibit B-6 

CITY OF IIOBOKEN 

Sehcdule of ~ c d l a n t o u s  Rtscwcs 

Year ended dune 30,2009 

Balance, 
June 30, 
m In4essfd .lhws%d 

Rcsme for 
CD's Cultural Mais d 51 1 
150th Anniversary 8,506 
Community Rtsource Account 35,382 
Culhual Affairs Account 112.3% 280,040 
Hurricane Relief Fund 501 
Police Outride Employment 100,624 1,045,382 
Hoboken PAL 8,130 4,669 
Hoboken PAL Hockey 2 
Police SK Run I.000 
OEP Investment 35,153 
Police Department Investigation 401 1,000 
Police Memorial Fund 90,043 
Girls Softbail League 81 
Fire-Turkeys 250 
Sept 1 lth Memorial Fund 10,153 113.000 
Shade Trcc Commission 469 
Unclaimed Bail 24,732 1,815 
Municipal Court Public Dcfcndcr 1.416 1,606 
TAM Restnurant 5266 
Ragamuffin Pnrnde 6,168 1,725 
Save the Youth 1,489 
Fire Victims - Mc Swiggans 1.140 
Fin Education Fund 103.771 72,093 
Fi Rcgulw Pcnaltics 39,583 11.075 
Police-Left 2 12,668 
POAA Trust 732,443 23,472 
Miscellaneous 1 
(%'= s p a  842.138 
Esaow 867.843 576.824 
Tax Sale Premiums 463.950 1,580,811 
Law Enforcement 134,189 32.336 
0 & M Fund 1,564,995 640,030 
Wanaquc RCA Escrow 30,961 5 
Green Township RCA Escrow 85,657 2,051 
Drmnrest RCA Escrow 1.364 20 
North Haledon RCA Escrow 33,204 164 
Hormat 170,454 287 
Redevelopment 136.349 
QCA Allied Risk 73,966 
Board lnspection 1,650 
Collector of Rcvenue Rulcmption Tn 144,418 1,673,123 
Workers Compensation 571,618 
anticipakd Revenue n 
Municipal Supdoa Associalion 21,914 12,041 

% _  4,838,310 7,912,285 

Cash Reccips 7,912,285 
lnmfwlds 

Cash Disbursements 

, 7,912,285, 

Balance, 
June 30. Over- 
Z!!B ~cx~endilureg 



Exhibit B-7 

CITY OF HOBOKEN 

Section 8 - Housing Assistance Program 

Schedule of Reserves for Section 8 - Housing Assistance Program 

Year ended June 30,2009 

Balance - June 30,2008 

Increased by: 
Interest Earnings 
Program Receipts 

Decreased by: 
Program Expenditures 

Balance - June 30,2009 

Balance - June 30,2008 

Decreased by: 
Program Closeouts 

Exhibit B-8 

Section 8 - Housing Assistance Program 

Schedule of Due to Grantor 

Year ended June 30,2009 

Balance - June 30,2009 



Exhibit B-9 

CITY OF IIOBOKJZN 

Section 8 - Housing Assistance Program 

Schedule of Due to Community Development Block Grant Trust Fund 

Year ended June 30,2009 

Balance - June 30,2008 

Balance - June 30,2009 

Exhibit B-10 

Community Development Block Grant Trust Fund 

Schedule of Due from Section 8 - Housing Assistance Program 

Year ended June 30,2009 

Balance - June 30,2008 $ 3 1,492 

Balance - June 30,2009 



Exhibit 3-11 

C1TY OF HOBOKEN 

Community Development BIock Grant Trust Fund 

Schedule o f  Reserve for Community Development Bloclc Grant 

Ycar ended June 30,2009 

Balance - June 30,2008 

Balance - June 30,2009 

Exhibit B-12 

Community Development Block Grant Trust Fund 

Schedule of Community Development Block Grant Receivable 

Year cndcd June 30,2009 

Balance - June 30,2008 

Balance - June 30,2009 



Balance, June 30,2008 

Increased by Receipts: 
Grants 
Interfinds 
Bond Anticipation Notes 

Decreased by Disbursements: 
Improvement Authorizations 
Interfunds 
Bond Anticipation Notes 
Reserve for Encumbrances 

Balance, June 30,2009 

CITY OF HOBOKEN, N.J. 

Schedule of Cadi 

General Capital Fund 

Year Ended June 30,2009 



Exhibit C-3 

CITY OF HOBOKEN, N.J. 

Analysis of Cash 

General Capital Fund 

Year Ended June 30,2009 

Reserve for Receivables 
Reserve for Payment ofNotes 
Reserve for Payment of Certificates of Participation 
Reserve for Encumbrances 
Capital Improvement Fund 
Fund Balance 
Grants Receivable 

Improvement Authorizations: 
Ordinance 
Number w o v e m e n t  Description 
PI84 Acquisition of Fire Apparatus 
R13 Reconstruction & Renovation of Certain Piers 

Bond Ordinance for Tax Overpayment Refunds 
Creation of North Park 

R85 Creation of Castle Point Park 
R301 Multi-Service Center 
R301 Elysian Park 
R302 Improvements - City Hall 
R433 Removal & Closure of Underground Storage Tanks 
DR42 Various Projects and Improvements: 

Underground Storage Tanks 
Police Headquarters 
Acquisition of Fire Enghes 
Improvement to City Parks 

DR304 Land Parcel Acquisition 
DR233 Irnprovcments of Buildings and Equipment 

DR62 1 I337 Various Road Improvements 
DR326 Reconstruction of Pier C 

Construction of Waterfront Walkway 



Exhibit C-4 

Ordinance 
Nwmbcr Description 

CITY OF IIOBOICEN, N.J. 

Schodulc of Grants ncceivablc 

Cencml Capital R ~ n d  

Year Ended June 30,2009 

Balance, BeIance, 
June 30.2008 ; ~ 3  ,Deercased June 30.2009 

Port Authoriv: 
DR-326 Reconstruction of Pier C $ 10,965,204 8,754,565 2,210,639 

NEW Jcrsey Department of Environmental Protection: 
DR-326 Reconstmction of Pier C 2,410,000 1.459.000 95 1,000 

New Jersey Stare Highway Facilities Grant: 
Rescrvc for Maxwell Place Walkway 8,191,742 7,547,668 654,074 

Developer's Share: 
Reserve for Ma~wcll  Place WaIkway 3.06 1.262 2.718.199 343,063 



Exhibit C-5 

CJTY OF HOBOKEN, N.J. 

Sclledule of Deferred Charges to Puturc 
Taxation - Funded 

General Capital Fund 

Year Ended June 30,2009 

Balance, June 30,2008 

Increased by: 
Green Acres Loans issued 

Decreased by: 
Bonds Paid by Current Year 

Budget Appropriations $ 2,885,000 
Green Acres Loans Paid by Current 

Current Year Budget Appropriations 166,773 
Underground Storage Tank Loans Paid by Current 

Year Budget Appropriations 24,474 

Balance, June 30,2009 $ 42,195,813 



CITY OF HOBOKEN, N.J. 

Sclredula of Dclcrrcd Charges to 
Future Taxotion - Unfunded 

R13 Reconstruction & Renovation of Certain Picrs 
Creation of North Park 
Bond Ordinance h r  Tox Overpayment R c h d s  

DR42 Various Projects and Improvements 
DR233 Impmvemcnts of Buildings and Equipment 
DR233 Acquisition of Vchiclei and Equipment 
DR304 Land Parcel Aquisition 

DR621/337 Various Road Improvements 
DM26 Reconstruction of Pier C 

General Capitnl Fund 

Year Ended Junc 30,2009 

Balance 
June 30.2008 Authorimtim md!Z! 

Paydown of BANS $ 240,000 

Analysis of Balance - Junc 30,2009 
Financed by 

Bond Unwtpendcd 
Batancc Anticipation Impmvcmmt 

Improvemetlt Authorizations - Urfunded 

Lws: Unexpmdcd Bond Anticipation ' 

Narc P d  
Ordinance R13 572,500 

DR42 57,749 
DR233 344,230 
DR233 156,007 



Exhibit C-7 

CITY OF HOBOKEN, N.J. 

Current Fund 

Federal & State Grants Fund 

Parking Utility Capital Fund 

Schedule of Interfund Due from/(to) Various Funds 

General Capital Fund 

Year Ended June 30,2009 

Balance Balance 
June 30, June 30, 

2008 Increases Decreases 2009 

Disbursements 
Receipts 



CITY OF ITOBOKEN, NJ. 

Sclrdutc of General Scrinf Bonds Papble 

Gcncrnl Capital Rrod 

Maturilics of 
Bonds Outsding. 

Datc of Original June 30,2009 lrttcrcst Salmce Balanco 
l3l5lm T&g !?a - Amount && Juoe30.2rtQ& pecmscd 

hr ly  Relircmcnl Pension R c f d i  Bonds Aug 1.2003 S 7,38Z,000 OJf l t l lO  
wrn 111 i 
~rnlI12  
U4J01113 
04/01/14 
04/01/15 
04IQIC16 
04/01/17 
MI01118 
OJrnVt9 
Ojmlno 
wmlm 
WIOIR2 
04101123 
09/01/24 
04/01125 
04/01/26 
MIOIf27 
04/01R8 

04101129 
w/Q 1/30 
r]4/01n1 
6416 1132 
04/01l33 

Qualified Ocncnl Improvement Refurtdiq 
Bonds. Tax Excrnpr Scrics 20038 Nov. 1,2003 S 38325,000 U2/Q1/10 2,970,OtlO 5.45% 35.S75.000 2,860,000 32.J15.000 

M101111 3,090,000 5.45'16 
auor/iz 3gs0,aoo 5.45% 
0201113 3,415,000 5.45% 
OUOI/I4 19,990,000 6,f10% 



Exhibit C-9 

CITY OF HOBOKEN, N.J. 

Scl~cddc of Ual~d Anticipation Not= Payable 

Gcncral Capital Fund 

Ycar Ended June 30,2009 

Uatc of 
Ordinance Original Date of Darc of Intctcst Balance Balance 
Number hpmvernmt Dtscriation JSsltc h a && June 30,2008 &rcaseii pccrease! June 30.2009 

Vnrioi~ Impmvcments 6,255,000 I R 1/2004 9/9/2009 5.25% % 5,800,000 5,560,000 5,800,000 5,540,000 
Acquisition of Land, Vehides Be Equipmcnt 8,100,000 I /30/2006 9/9/2009 5.25% 8,100,000 8,100,000 8,100,000 8,100,000 
Improvement to City Buitdings & Prvks 3,300,000 4/1812006 9/9/2003 5.25% 3,300,000 3,300,000 3,300,000 3,300,000 

DR326 Reconstruction of Y ier C 5,000,000 12/28/2007 IW22/2009 4.25% 5,000,000 5,000,000 5,000,000 5.OUO.OQO 

Renewed S 2 1,960,000 21,960,000 
Budgcl Appropriation 240.000 



Exhibit C-10 

Balance, June 30,2008 

CITY OF HOBOKEN, N. J. 

Schedule of Green Acres Loans Payable 

General Capital Fund 

Year Ended June 30,2009 

Increased by: 
Loan Issued 

Decreased by: 
Payment 

Balance, June 30,2009 



CITY OF NOBOKEN, N.J. 

Schedula of Underground Storage Tank Loan Pnynble 

Gencrnl Capitol Fund 

Matwities of 
bans Outstanding, 

Original Xsuue Juno 3 4  2009 Inlcrest Balance Balance 
Da to - Amount - Date Amount w e  Jtcne 30.2008 ~ecreased June 30.2009 



Exhibit C-12 

ScheduIe of Improvement Authorizations 

General Capital Fund 

Year Eadtti June 30,2009 

Balance Bdoncc 
Ordinance Ordinance June 30,2008 Paid or - June 30,2009 

v- DiIB Amount j3m!ed Unfunded Authorizatio~ C h a d  &&gs Funded !h!hKM 

Acquisition of Fire Apparatw 
Reconsmaion & Renodon of Cutain Piers 
Cnation of Custle Point Park 
Multi-SavIcc Ccnta 
Elysian Park 
Irnprovem~lts - City Hsll 
Removal & Closure of Underground Starage Tonks 
Various Projtcu ctnd Impmvemmts: 

City Hall 
Undagforurd S t o m  M s  
Palice Headquama 
Acquisition of Fin Engines 
Acquisition of Equipment & Vehicles 
Improvemt to City Parks 

Lgnd PPrcel Aquisition 
Imprwtmenrs of Buildings and Equipmart 
Acquisition of Vthiclu imd Equipment 
Variow Road Improvements 
Reconstruction of Pier C 
Construction of  Waterfront Walkway . 

Cash 19.63 1,567 
Expcndcd Prior Year 1,053,270 

Encumbrances &a315 



Exhibit C-13 

Balance, June 30,2008 

CITY OF HOBODN, N. J. 

Schedule of Reserve for Encumbrances 

Genera1 Capital Fund 

Year Ended June 30,2009 

Increased by: 
Improvement Authorizations 

Decreased by: 
Payments 

Balance, June 30,2009 



Exhibit C-14 

CITY OF HOBOKEN, N. J. 

Schedule of Capital Improvement Fund 

General Capital Fund 

Year Ended June 30,2009 

Balance, June 30,2008 

Balance, June 30,2009 



Exhibit C-15 

CITY OF HOBOKEN, N. J. 

Schedule of Reserves 

General Capital Fund 

Year Ended June 30,2009 

Balance Balance 
June 30, June 30, 

2008 Decreases 2009 

Reserve for: 
Havnat Fund $ 17,630 17,630 
Payment of BANS - ADA Library 117,629 1 17,629 
Green Acres 200,000 200,000 
COPS Agreement 5,678 5,678 
Maxwell Place Walkway 10,568,453 10,568,453 

Appropriated 10,568,453 



Exhibit C-16 

Ordinance 
Number 

CITY OF HOBOKEN, N.J. 

Schedule of Bonds and Notes Authorized But Not Issued 

General Capital Fund 

Year Ended June 30,2009 

Balance Balance 
lm~rovement Descri~tion June 30,2008 June 30,2009 

General Im~rovements: 

Creation of North Park 267,836 267,836 
Bond Ordinance for Tax Overpayment Refunds 371,667 37 1,667 

DR6211337 Various Road Improvements 1,900,000 1,900,000 
DR326 Reconstruction of Pier C 15,000,000 15,000,000 



Balance, June 30,2008 

Increased by Receipts: 
Budgeted Revenues 

CITY OD HOBOKEN, N, J. 

Schedule of Cash - Treasurer 

Parking Utility Operating Fund 

Year ended June 30,2009 

Operatine 

Decreased by Disbursements: 
2009 Appropriations 
Accrued Interest Paid 
Due From Parking Utility Capital Fund 

Balance, June 30,2009 



Exhibit D-5 

Balance - June 30,2007 

CITY OF HOBOKEN, N. J. 

Schedule of Deferred Charges 

Parking Utility Operating Fund 

June 30,2009 

Increased By: 
Overexpenditure of Appropriations 

Decreased By: 
Amount Raised in Budget 

Balance - June 30,2008 



Exhibit D-6 

CITY OF HOBOKIEN, N.J. 

Schedule of Fixed Capita1 

Parking Utility Capital Fund 

Year ended June 30,2009 

Balance, June 30,2008 

Balance, June 30,2009 



Exhibit D-7 

CITY OF HOBOKEN, N.J. 

Schedule of Security Deposits 

Parking Utility Operating Fund 

Year ended June 30,2009 

Balance, June 30,2008 

Balance, ike 30,2009 



Exhibit D-8 

Balance - June 30,2007 

Increased By: 
Interest on Bonds 
Interest on Notes 

CITY OF HOBOKEN, N.J. 

Schedule of Accrued Interest Payable 

Parking Utility Operating Fund 

Year ended June 30,2009 

Decreased By: 
Interest Paid on Bonds 
Interest Paid on Notes 

Balance - June 30,2008 

Analysis of Accrued Interest Payable at June 30,2008: 

Outstanding Interesl Accrued 
Principal Rate Terms Interest 

Bond Anticipation Notes $ 4,600,000 6.25% 9/9/09 - 6/30/10 227,604 
Bonds 20,930,000 Various 1/1/20 10-6/30/2010 553,001 



Exhibit D-9 

CITY OF HOBOKEN, N, J, 

Schedule of Interfunds Due from/(to) Various Funds 

Parking UtiIity Capital Fund 

Year ended June 30,2009 

Balance, Balance, 
June 30, June 30, 
2008 - increased Decreased 2009 

General Capital Fund $ 1,974,000 1,974,000 

Parking Utility Operating Fund 1,974,000 1,974,000 



Exhibit: D-10 

CITY OF HOBOKEN, N. J. 

Schcdulc of  Improvement Authorizations 

Parking Utility Capital Fund 

Y e  ended June 30,2009 

Balance, Balance, 
Ordinance Ordinance June 30.2008 June. 30.2009 

number Impmvement description Al?ma Funded U e d e d  Funded Unfunded 

Unknown Impmmnts to Padsing Garage December 19,2007 2,200,000 226,000 226,000 



Exhibit D-11 

CITY OF HOBOKEN, N.J. 

Schedutc of Bond Anticipation Notes Psynble 

Pnrking UIilily Capttal Fund 

Year Endcd Juttc 30,2009 

Date of 
Ddinarlcc Original Date of Date of Intcrcst Balance Rnlance 
Number Issue - - lssue Maturity June 30.2008 a Jlecreascd June 30.2009 

Unknown Parking Utility Notes Series 2008C Scptcmbtr 14,2007 September 10,2008 September 9,2009 6.25% 4,800,000 4,600,000 4,800,000 4,600,000 



Exhibit D-12 

CITY OF HOBOKEN, N.J. 

Schedule of Parking Utility Serial Bonds 

Parking Utility Capital Fund 

Purpose 

Yoar ended June 30,2009 

Maturities of  
bonds outstanding, Balance, Balance, 

Date of Original June 30,2009 Interest June 30, June 30, 
issue - & Amount rate 2008 Decreased BE? 

Parking Utility General Obligatior December 31,1998 26,530,000 December 3 l,20 10 
I 

C Bonds - Series 2002 December 3 1,201 1 
CI 

w December 3 1,20 12 
I December 3 1,20 13 

December 3 I, 2014 
December 3 1,20 1 5 
December 3 1,20 1 6 
December 3 1,20 17 
December 31,2018 
December 3 1, 2019 
December 3 1,2020 
December 3 1,2021 
December 3 1,2022 
December 3 1,2023 



Exhibit D-13 

CITY OF HOBOKEN, N.J. 

Schedule of Reserve for Amortization 

. Parking Utility Capital Fund 

Year ended June 30,2009 

Balance, June 30,2008 $ 16,207,185 

Increased by: 
Payment of Serial Bond Principal $ 1,020,000 
Payment of Bond Anticipation Note f rincipal . 200,000 

Balance, June 30,2009 



Exhibit D-14 

CXW Ol' HOBOKEN, N.J. 

Schedule of Bonds and Notes Authorized But Not Xssucd 

Parking Utility Capital Fund 

Year ended Jrrne 30,2009 

Ordinance Ordinance Balance Balance 
number Improvement description - Date Amount June 30,2008 June 30.2008 

???? Improvements to Parking Garage 12f 19/07 2,200,000 2,200,000 2,200,000 
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CITY OF HOBOKEN 

* * * * * * * * * * * *  

PART I1 

LETTER ON COMX'LIANCE AND ON INTERNAL CONTROL 

COMMENTS AND RECOMl\rIENDATIONS 

YEAR ENDED JUNE 30,2009 



Ferraioli, Wielkotz, Cerullo & Cuva, P . k  
Charles J. Ferraioll, Jr., MBA, CPA, RMA Certified Publlc Accountants 
Steven D. Wielkotz, CPA, RMA 401 Wanaque Avenue 
James J. Cerullo, CPA, RMA Pompton Lakes, New Jersey 07442 
Paul J. Cuva, CPA, RMA 973-835-7900 
Thomas M. Feny, CPA, RMA F ~ x  973-835-6631 

Newton Offlce 
1006 Main Street 

Newton, N.J. 07860 
973-579-321 2 

973-57471 28 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERF'ORMED IN ACCORDANCE 
WITH GOVl3RNMENT AUDITING STANDARDS 

Honorable Mayor and 
Members of the City Council 
City of Hoboken 
County of Hudson, New Jersey 

We have audited the financial 'statements-regulatory basis of the City of Hoboken in the County of Hudson 
as of and for the year ended June 30,2009, and have issued our report thereon dated January 12,20 10. Our 
report disclosed that, as described inNote 1 to the financial statements-regulatory basis, the City ofHoboken 
prepares its financial statements on a basis of accounting prescribed by the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey, that demonstrates compliance with a 
modified accrual basis of accounting and the budget laws of the State of New Jersey, which is a 
comprehensive basis of accounting other than accounting principles generally accepted in the United States 
of America. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America; audit requirements as prescribed by the Division of Local Government Services, 
Department of Community Affairs, State of New Jersey; and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the 'City of Hoboken's internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements-regulatory basis, but not for the purpose of expressing an opinionon the effectivenkss 
of the City of Hoboken's internal control over financial reporting.' Accordingly, we do not express an 
opinion on the effectiveness of the City of Hoboken's internal control over financial reporting. 



Honorable Mayor and 
Members of the City Council 
Page 2. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
preceding paragraph and would not necessarily identify dl deficiencies in internal control over financial 
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we 
identified certain deficiencies in internal control over financial reporting that we might consider to be 
significant deficiencies. 

A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements 
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, 
that adversely affect the entity's ability to initiate, authorize, record, process, or report financial data reliably 
in accordance with generally accepted accounting principles such that there is more than aremote likelihood 
that a misstatement of the entity's financial statements that is more than inconsequential will not be 
prevented or detected by the entity's internal control. As noted in the accompanying schedule of findings 
and questioned costs, we consider the following to be significant deficiencies: 

Inadequate procedures for appropriately assessing and applying accounting principles. 
Failure of controls designed to safeguard assets from loss, damage or misappropriation. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement of the financial statements will not be prevented 
or detected by the entity's internal control. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and would not necessarily identify all deficiencies in internal control that might 
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control 
over financial reporting that we consider to be material weaknesses, as defined above. 

Com~liance and Other Matters 

As part of obtaining reasonable assurance about whether the City of I-loboken's financial statements- 
regulatory basis are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 

We noted certain immaterial instances of noncompliance that we have reported to the management of the 
City of Hoboken in the accompanying schedule of findings and questioned costs and the accompanying 
comments and recommendations section of this report. 



I-Ionorable Mayor and 
Members of the City Council 
Page 3. 

This report is intended solely for the information of management, The Division of Local Government 
Services, Department of Community Affairs, State of New Jersey, Federal Awarding Agencies and Pass 
Through Entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

~ t e v e n ' ~ .  Wielkotz, C.P.A.. 
Registered Municipal Accountant 
No. CR004 1 3 

FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P.A. 
Certified Public Accountants 

January 12,20 10 



Ferraioli, WieIkotz, Cerullo & Cuva, PeAe 
Charles J. Ferdoli, Jr., MBA, CPA, RMA Certified Public Accountants 
Steven D. Wielkotz, CPA, RMA 401 Wanaque Avenue 
James J. Cerullo, CPA, RMA Pornpton Lakes, New Jersey 07442 
Paul J. Cuva, CPA, RMA 973-035-7900 
Thomas M. Ferry, CPA, RMA Fax 973-835-6631 

Newton Office 
lOOB Main Street 

Nswton, N.J. 07860 
973679-321 2 

Fax 073-579-71 28 

REPORT ON COMPLIANCE WITH REOUlREMENTS APPLICABLE 
TO EACH MAJOR FEDERAL AND STATE PROGRAM AND 
INTERNAL CONTROL WITH OMB CIRCULAR A-133 AND 

N.J. OMB CIRCULAR 04-04 AS AMENDED 

Honorable Mayor and 
Members of the City Council 
City of Hoboken 
County of Hudson, New Jersey 

Compliance 

We have audited the compliance of the City of Hoboken, County of Hudson, with the types of compliance 
requirements described in the U.S. Office of Manaement and Budget (OMB) Circular A- 133 Com~Iiance 
Su~plement and the New Jersev State Office of Mana~ement and Budpet's State Aid/Grant Com~liance 
Supplement that are applicable to each of its major federal and state programs for the year ended June 30, 
2009. The City of Hoboken's major federal and state programs are identified in the summary of auditor's 
results section of the accompanying schedule of findings and questioned costs. Compliance with the 
requirements of laws, regulation, contracts and grants applicable to each of its major federal and state 
programs is the responsibility of the City of Hoboken's management. Our responsibility is to express an 
opinion on the City of Hoboken's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; OMBCircular A-1 33, "Audits of States, 
Local Governments, and Non-Profit Organizations"; and the provisions of the New Jersey State Treasury 
Circular Letter 04-04, "Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid 
Payments." Those standards and OMB Circular A-133 and N.J. OMB Circular 04-04 require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on the major federal 
and state programs occurred. An audit includes examining, on a test basis, evidence about the City of 
Hoboken's compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determination on the City of Hoboken's compliance with those requirements. 

In our opinion, the City of Hoboken complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major federal and state programs for the year ended June 30,2009. 



Honorable Mayor and 
Members of the City Council 
Page 2. 

Internal Control Over Comdiance 

The management of the City of Hoboken is responsible for establishing and maintaining effective internal 
control over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
and state programs. In planning and performing our audit, we considered the City of Hoboken's internal 
control over compliance with requirements that could have a direct and material effect on a major federal 
and state program in order to determine our auditing procedures for the purpose of expressing our opinion 
on compliance but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of the City of Hoboken's 
internal control over compliance. 

A control deficiency is an entity's internal control over compliance exists when the design or operation of 
a control does not allow management or employees, in the normal course of performing their assigned 
fhctions, to prevent or detect noncompliance with a type of compliance requirement of a federal program 
on a timely basis. A signijicant deJciency is a control deficiency, or combination of control deficiencies, 
that adversely affects the entity's ability to administer a federal program such that there is more than a 
remote likelihood that noncompliance with a type of compliance requirement of a federal or state program 
that is more than inconsequential will not be prevented or detected by the entity's internal control. As noted 
in the accompanying schedule of findings and questioned costs, we consider the following to be significant 
deficiencies: 

Inadequate procedures for appropriately assessing and applying accounting principles. 
Failure of controls designed to safeguard assets from loss, damage or misappropriation. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement of the financial statements will not be prevented 
or detected by the entity's internal control. 

Our consideration of the internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might 
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above. The City of Hoboken's 
responses to the finding identified in our audit are described in the accompanying schedule of findings and 
questioned costs. We did not audit the City of Hoboken's response and, accordingly, we express no opinion 
on it. 

We noted certain immaterial instances of noncompliance that we have reported to the management of the 
City of Hoboken in the accompanying schedule of findings and questioned costs and the accompanying 
comments and recommendations section of this report. 



Honorabie Mayor and 
Members of the City Council 
Page 3. 

This report is intended solely for the information of management, the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey, Federal Awarding Agencies and Pass 
Through Entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

~ ieven  D. Wielkotz, C.P.A. 
Registered Municipal Accountant 
No. CR00413 

FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P. A. 
Certified Public Accountants 

January 12,2010 



Schedule I 

CITY OF HOBOKEN, NJ. 

Sehedulo of Erpendltures of Fedcrd Awards 
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CITY OF HOBOKEN 
NOTES TO THE SCHEDULES OF EXPENDITUFtES 

OF FEDERAL AND STATE AWARDS 
FOR THE YEAR ENDED JUNE 30,2009 

NOTE 1. GENERAL 

The accompanying schedules of expenditures of awards present the activity of all federal and 
state financial assistance programs of the City of Hoboken, County of Hudson. The City is 
defined in Note 1A to the City's financial statements. All federal financial assistance received 
directly from federal agencies, as well as federal financial assistance passed through other 
government agencies is included on the schedule of expenditures of awards. 

NOTE 2, BASIS OF ACCOUNTING 

The accompanying schedules of expenditures of awards are presented using the modified 
accrual basis of accounting as prescribed for counties by the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey which differ in certain 
respects from generally accepted accounting principles (GAAP) applicable to local government 
units. This basis of accounting is described in Note 1(B) to the City's financial statements. 

NOTE 3. RELATIONSHIP TO FINANCIAL STATEMENTS 

Amounts reported in the accompanying schedules agree with amounts reported in the City's 
financial statements. Financial assistance awards are reported in the City's financial statements 
on a basis of accounting described above as follows: 

Federal State Local Total 
Current Fund $355,653 $607,509 $3,230,297 $4,193,459 
Community Development 

Grant Fund 50,000 50,000 
General Capital Fund 17.349.932 17.349.932 

$405.653 $1 7.957.441 $3.230.297 $2 1.593.39le 

NOTE 4. RELATIONSHIP TO FEDERAL AND STATE FINANCI-AL REPORTS 

Amounts reported in the accompanying schedules agree, in all material respect, with the 
amounts reported in the related federal and state financial reports. However, we noted certain 
differences which are reported in the accompanying schedule offindings of noncompliance and 
questioned costs. 

NOTE 5. ADJUSTMENTS 

Amounts reported in the accompanying schedules were adjusted to report the financial 
assistance awards as described in Note 2 Basis of Accounting. 



CITY OF HOBOKEN 
NOTES TO THE SCHEDULES OF EXPENDITURES 

OF FEDERAL AND STATE AWARDS 
FOR THE YEAR ENDED JUNE 30,2009 

(CONTINUED) 

NOTE 6. FEDERGL AND STATE LOANS OUTSTANDING 

The City's federal and state loans outstanding at June 30,2009, which are not required to be 
reported on the schedule of expenditures of federal and state awards, are as follows: 

Loan Progmm I&! 

Underground Storage Tank Loan 
State of New Jersey Green Acres Trust Loan 



CITY OF HOBOKEN 
SCHEDULE OF FINDINGS AND QUESTIOh'ED COSTS 

FOR THE YEAR ENDED JUNE 30,2009 

Section I - Summary of Audilor's Results 

Financial Statements 

Type of auditor's report issued: unaualified 

Internal control over financial reporting: 

1. Significant deficiencies identified that are 
not considered to be material weaknesses? X yes none 

reported 

2. Material weakness(es) identified? Yes X no 

Noncompliance material to financial statements noted? Yes X no 

State Awards Section 

Dollar threshold used to distinguish between type A and 
type B programs: $ 538.723 

Auditee qualified as low-risk auditee? Yes X no 

Type of auditors' report on compliance for major programs: unqualified 

Internal Control over compliance: 

1. Significant deficiencies identified that are 
not considered to be material weaknesses? X yes none 

reported 

2. Material weakness(es) identified? Y e s  X no 

Any audit findings disclosed that are required to be reported 
in accordance with N.J. OMB Circular 04-04, as amended? Yes X no 

Identification of major programs: 

GMIS Number(s1 Name of State Program 

N/A NY/NJ Port Authoritv 
480 078 63 10 Hi~hwav Facilities Grant 
506 042 4800 De~artment of Environmental Protection 



CITY OF HOBOKEN 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2009 
(continued) 

Section II - Schedule of Financial Statentent Findings 

None 

Section III - Federal Awardr and State Finaircial Assisrance Findings and Qriestwned Costs 

FINDING: 2009-1 

STATEMENT OF CONDITION 

Inadequate procedures for appropriately assessing and applying accounting principles. 

CRITERIA 

Procedures for assessing and applying accounting principles should be established in order to ensure the 
financial statements are presented fairly and in accordance with generally accepted accounting principles. 

EFFECT 

Transactions are often subject to risk of misclassification (e.g. expendtiures). 

CAUSE 

Purchases are made prior to being encumbered in the accounting system. 

RECOMMENDATION 

All transactions should be approved and encumbered in the accounting system prior to purchase. 



CITY OF HOBOKEN 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2009 
(continued) 

STATUS OF PRIOR YEAR FINDINGS 

(This section identifies the status of prior year audit findings related to the basic financial statements and 
federal and state awards that are required to be reported in accordance with Chapter 6.12 of Government 
Auditing Standards, U.S. OMB Circular A-133 (Section ,315 (a)(b)) and New Jersey OMB Circular 04-04.) 

FINDING: 2008-1 

RECOMMENDATION 

The City should consider designing an internal control structure that allows the proper monitoring of revenues 
collected, expenditures charged against its annual budgetary appropriation and payroll. 

STATUS 

Corrective action has been taken. 

FINDING: 2008-2 

RECOMMENDATION 

The City should weigh the costlbenefits of implementing a proper segregation of duties. 

STATUS 

Corrective action has been taken. 

FINDING: 2008-3 

RECOMMENDATION 

All transactions should be approved and encumbered in the accounting system prior to purchase. 

STATUS 

Unchanged 

FINDING: 2008-4 

RECOMMENDATION 

The City should ensure appropriations are legally established prior to approving any contracts. 

STATUS 

Corrective action has been taken. 
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CITY OF HOBOICEN 

GENERAL COMMENTS 

Contracts and Agreements Reauirin~ Advertisement for Bid 

N.J.S.A. 40A: 1 1-2 contains defdtions for terms used throughout N.J.S.A. 40A: 1 1-1 et seq. and was amended 
under P.L. 1999, c.440. It includes as subsection (23) the term 'competitive contracting', which is defined as 
"the method described in sections 1 through 5 of P.L, 1999, c.440 (C.40: 1 14.1 through C.40A: 1 1-4.5) of 
contracting for specialized goods and services in which formal proposals are solicited from vendors' formal 
proposals are evaluated by the purchasing agent or counsel; and the goveming body awards a contract to a 
vendor or vendors from among the formal proposals received." 

N.J.S.A. 40A:ll-3 was amended with P.L. 1999, c.440 to raise the bid threshold and require award by 
governing body resolution. "When the cost or price of any contract awarded by the purchasing agent in the 
aggregate does not exceed in a contract year the total sum of $17,500 or $25,000 if there is a certified 
purchasing agent, the contract may be awarded by a purchasing agent when so authorized by ordinance or 
resolution as appropriate to the contracting unit, of the governing body of the contracting unit without public 
advertising for bids and bidding therefore, except that the governing body may adopt an ordinance or 
resolution to set a lower threshold for the receipt of public bids or the solicitation of competitive quotations." 

N.J.S.A. 40A: 1 1 - 15 was amended with P.L. 1999, c.440 to extend the base contract period. "Any contract 
made pursuant to this section may be awarded for a period of 24 consecutive months, except that contracts 
for professional services pursuant to paragraph (1) of subsection (a) of N.J.S.A. 40A:ll-5 may be awarded 
for a period not exceeding 12 consecutive months." 

Effective July 1,2005 and thereafter the bid thresholds in accordance with N.J.S.A. 40A: 1 1-3 (as amended) 
is $2 1,000 or $29,000 if there is a certified purchasing agent. 

The governing body has the responsibility of determining whether the expenditures in any category will exceed 
the statutory thresholds within the contract year. Where question arises as to whether any contract or 
agreement might result in violation of the statute, the Solicitor's opinion should be sought before a 
commitment is made. 

The minutes indicated that bids were requested by public advertising for the following items: 

Improvement of City Roadways 
Waste Removal Services 
3-Wheel Scooter with Dumper 
Police Headquarters Roof Repair 
Summer Food Services 



CITY OF HOBOKEN 

GENERAL COMMENTS, (continued) 

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the 
performance of any work or the furnishing or hiring of any materials or supplies, the resuits of such an 
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine 
whether any clear-cut violations existed. 

The results of our examination indicated that no individual payments, contracts, or agreements were made "for 
the performance of any work or the furnishing or hiring of any materials or supplies," in excess ofthe statutory 
thresholds where there had been no advertising for bids in accordance with the provision ofN.J.S.A.40A: 1 1-4. 

Resolutions were adopted authorizing the awarding of contract or agreements for "Professional Services" per 
N.J.S.A. 40A:ll-5. 

Collection of Interest on Delinauent Taxes and Assessments 

The statute provides the method for authorizing interest and the maximum rates to be charged for the 
nonpayment of taxes or assessments on or before the date when they would become delinquent. 

The governing body on July 1,2007 adopted the following resolution authorizing interest to be charged on 
delinquent taxes: 

WHEREAS, taxes are payable in quarterly installments on February 1, May 1, 
August 1 and November 1 of each year and installments become delinquent if not 
paid on or before these dates, 

THEREFORE, BE IT RESOLVED that Mayor and Council authorize an interest 
charge of 8% per mum, upon delinquent installments oftaxes and assessments; and 

BE IT FURTHER RESOLVED, that the Mayor and Council authorize an interest 
charge of 18% per annum upon delinquent installments of taxes in excess of 
$1,500.00 and an additional penalty of 6% on delinquencies in excess of $10,000.00 
at the end of the calendar year and, 

BE IT FURTHER RESOLVED, that the Mayor and Council provide a grace period 
of 10 days, within which an installment of taxes or assessment may be received 
without an additional charge of interest; and 

BE IT F U R T E R  RESOLVED, that any installment received after the expiration of 
the grace period shall bear interest from the due date, 

BE IT FURTHER RESOLVED, that the rate of interest to be charged upon tax liens 
is hereby set at 18% per annum, and a copy of this resolution is to be filed with the 
Tax Collector - Treasurer and the Tax Assessor of the City of Hoboken. 



CITY OF HOBOKEN 

GENERAL COMMENTS, (continued) 

Delinauent Taxes and Tax Title Liens 

A tax sale was not held in 2009. 

Inspection of tax sale certificates on file revealed that all tax sale certificates were available for audit. 

The followjng comparison is made of the number of tax title liens receivable on June 30, of the last three 
years: 

Year - Number of Liens 

Verification of Delinauent Taxes and Other Char~es 

A test verification of delinquent charges and current payments was made in accordance with the regulations 
of the Division of Local Government Services. 

In addition, analytical review procedures were utilized to ascertain the validity of the receivables. 



CITY OF HOBOKEN 

OTIIER COMMENTS 

Citv Clerk 

1. Fee ordinance for the Police Department does not agree to fees charged. 

1. Not all financial transactions are being recorded in the general ledgers as required by Technical 
Accounting Directive #3 for the following funds: 

Net Payroll 
Payroll Agency 
Housing Rehab-Upper Park Trust 
CDBG Trust 
Other Trust 

2. The following bank accounts had a deficit reconciled balance at year end (N.J.S.A. 40A:5-5): 

Net Payroll 
Payroll Agency 

3. Technical Accounting Directive #2, codified as N.J.A.C. 530-5.6,, requires the City to place a value 
of all fixed assets put into service. The City had hired an appraisal company to prepare a listing of the 
City's assets as well as appraise each asset's value. The report prepared was for tbe fiscal year ended 
June 30,2004 and has not been maintained to report new assets. 

4. Petty cash disbursed to various departments does not agree to State approved petty cash application. 

5. Change fund amount disbursed to Tax Ofice does not agree to amount approved. 

6. Withdrawals are being made prior to maturity on CD. 

CDBG Housing Assistance Trust Fund Reference 

7. Deposits are not made within 48 hours of receipt as required by N.J.S.A. 40A:5-15 for the following 
accounts: 

Other Trust 
Community Development 

8. Electronic wire transfers are not being processed through the Purchase Order procedures. Instead they 
are wired and a manual entry to record the payment is made in the General Ledger. 



CITY OF HOBOKEN 

OTHER COMMENTS, (continued) 

Purchasing 

1. Gooddservices are being ordered prior to being encumbered as prescribed by Technical Directive # 1. 

2. Vendor documents were not always available to support expenditures as required by the Division of 
Local Government Services, Requirements of Audit for Expenditures and Disbursements. 

3. Not all authorizing signatures are present on all purchase orders as required by the Division of Local 
Government Sel-vices, Requirements of Audit for Expenditures and Disbursements. 

4. Instances where the budget account was not being charged correctly as required by Division of Local 
Government Services, Requirements of Audit for Expenditures and Disbursements. 

5. Purchasing Agent is overriding the receiving and vendor certification as required per the City 
purchasing policy to expedite payment. 

Payroll 

1. There is no approved salary ordinance for the fiscal year as required by the Division of Local 
Government Services, Standard Audit Program and Procedures. 

2. A report of accrued liability for sick and vacation time payable is not maintained as prescribed in the 
detailed walkthrough of the payroll cycle. 

3. Lack of documentation to support some employee retirementherminations. 

4, Instance where penaltiedfees were assessed to the City of Hoboken for late enrollment of eligible 
employees to the pension system. 



CITY OF HOBOKEN 

OTHER COMMENTS, (continued) 

Denartments 

1. The following departments do not maintain supporting documentation for receipts as required by the 
Division of Local Government Services, Requirements of Audit for Revenue and Receipts: 

Police Department 
Planning and Zoning 

2. The following departments do not make deposits within 48 hours of receipt as required by N.J.S.A. 
40A:5-15: 

Board of Health 
Fire Prevention 
Board of Construction 
Recreation 

3. The Municipal Court does not disburse monies collected to the proper agencies prior to the fifteenth 
of the following month. 

4. The Municipal Court only has one authorizing signature on disbursement checks. 

5. Instances where fees charged by the Police Department are not consistent with approved fee ordinance. 

6.  Some errors were identified with the allocation and labeling of individual Rent Control receipts. 



CITY OF HOBOKEN 

RECOMMENDATIONS 

Citv Clerk 

1. That an updated fee ordinance be approved by City Council to support the current fees being charged. 

1 .* General ledger entries are not being recorded in a timely manner in order to maintain accurate records 
for the following funds: 

Net Payroll 
Payroll Agency 
Housing Rehab-Upper Park Trust 
CDBG Trust 
Other Trust 

2." That the following bank accounts be examined and the deficit in the reconciled balance be corrected: 

Net Payroll 
Payroll Agency 

3." That the appraisal company should be contacted to update the report yearly. 

4. That an updated application be submitted to the State to approve various appointments of petty cash. 

5.  That the amount disbursed to the Tax office is approved through resolution in the minutes. 

6. Withdrawals should occur once CD has completely matured in order to avoid early withdrawal 
feesfpenalties. 

7. That all receipts are deposited within 48 hours. 

8. That controls are put into place for items that are paid through Bank wire. All expenditures should go 
through the Purchase Order process to ensure proper approval. 

Purchasing 

1 .* That all goods/services be encumbered prior to being ordered. 

2.* That supporting documentation for all purchases be made available for audit review. 

3." That all authorizing signatures are present on all purchase orders. 



CITY OF HOBOKEN 

RECOMMENDATIONS, (continued) 

Purchasing, (continued) 

4." That all invoices be charged to the correct budget account to which the services were rendered. 

5. That all required signatures are received prior to releasing funds to vendors. 

Payroll 

1 .* That the salary ordinance be created and approved by Mayor and Council. 

2.* That a report of accrued liability for sick and vacation time payable to updated and maintained by the 
payroll department. 

3. That proper records are kept for retiredlterminated employees documenting termination date and any 
termination pay outs. 

4. That more care be taken to ensure all pension program enrollments are made in a timely manner to 
negate any additional penalties or fees. 

1. That the following departments maintain a receipt journal to support receipts: 

'Police Department 
Planning and Zoning 

2. That the following departments make deposits within 48 hours of receipt: 

*Board of Health 
*Fire Prevention 
*Board of Construction 
Cultural Affairs 

3. That monies collected in the prior month be disbursed to the proper agencies prior to the fifteenth of 
the following month. 

4. That disbursement checks have at least two authorizing signatures. 

5.  That more care be taken to ensure the proper fees are collected. 

6 .  That rental control property allocates receipts to maintain accurate record keeping. 



CITY OF HOBOKEN 

STATUS OF PRIOR YEAR AUDIT FINDINGSmECOMMENDATIONS 

A review was performed on all prior year recommendations and corrective action was taken on all, except 
for those recommendations denoted with an asterisk ("*"). 

The problems and weaknesses noted in our audit were not of such magnitude that they would affect my 
ability to express an opinion on the financial statements taken as a whole. 

Should any questions arise as to my comments or recommendations, or should you desire assistance in 
implementing my recommendations, please do not hesitate to call me. 

Respectfhlly submitted, 

Steven D. ~ i e l k o t z  
Registered Municipal Accountant 
No. CR004 13 

FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P. A. 
Certified Public Accountants 

January 12,20 10 
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